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foxte nn yu (Capital) L% usae (Labor) t fa tan(time) uaz Q o
uaudn(output) WMEATINT Winngassesuacdnilerems thifuresiam
N Q = Q (x,L)
.
=1lam 9

dk dl

YT tUTE

(20L = 2K)(0.3) + (20K = 4L)(0,.2)
6L - 0.6~ + 4K « 0.8L

3.4 + 5.2L
2.06 t

ﬂiﬁ 3 Gunﬂﬂtnﬂ Conposi te Function‘ﬁ‘ﬂ
y = f(x1, xz) %q X = glu,v)

h(u,v)

nJ¢
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Tunriindms ufmuiaiees w vespfe v vdicedamsuBueuss y e
[ ] [ ]
PR x, WS x, iz ectimnndnsame itualesses y nomeufmidesns u

» 7- [] [ ] L » & [ ]
w2 v 119051988 Total Derivative unlunrimdlislilediyglnm g 1o gy us
3 v

v - . R

teily %_;_ We Py i Flinrei u usy mefidlidescseeReRenti g
u /A

uz»  ogimlunrlindli;ernuni partial Total Derivative

”
MIWY Partial Derivative luntiinilnfager fo

N Dy 27 °Xy VY DX
Fa = Px, Bu DX Pu
2) v Y 0x 07 00X
v = Tz, 4v Thx, 4V

. »
Bang oty y = 322 4 2n

uas = u+ v’

22= 5u2+v

w0y wee 23

20 v
zann y s rdusoefialsdds: soefife x, U x, Uex Ukx e
M dersumeilsdas:Intaiote u ue: v
meeli oy 9y 0% 0y 2% (1)

i%, 5 + 7%, 9%

fu

uaz 2y
o1 o1 o or oy
v Tx, Dv ﬂxa Pv
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o’ » v
JOPE T, I, LT Partial Derivative ekl

?

e

? =, 6x, g—iag 2
2 2x,

fr;- = 1 é1r-= 10n
@’H '032

F‘= by /a' = 1

L] . .
Wmimy Partial Derivative mmﬂn\ﬂu (1) uas (2) tresin Partial Total Derivative

il

%% = (6x,)(1) + (2)(10un)
= 6(u+2v®) + 20u = bu + 12v° + 20u
= 26u+ 12v°

Dy = (6x)(v) + (2)(1)

v

= 6(u + 2v2) by + 2

= 24uv + 48?3 + 2

' -
miﬁ 4 a:m?m;nﬂcomposite function M@

4
Yy = f(x1’ xz) ™ i.x,l

glu,v)

x h{u)

2

Tunslading oot o i lmeailiiy Tnuauuls x, Ua: x, wilufiy

[ ] 4 [ ] » - [ ] - ] & .
Tunsi 5 uemstidmuaiosses v sedoalnveetludy y Teuermifauis x, MR N
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Tunsll + i‘lmﬁu"famhﬁm:nuaqma’lu function h Mtk Partial Total Derivative
. v

Tunsthndli rraunsominde

2y 23 9%, 2F¥ &,
67 5% TR Y &

oy oy 2%,
5 = a5 T
” » »
vdanmislmnsd 2 mermenihsessumaurn (1als dx, umiihz il ?x, rds

du :iu
. . ‘e TR .
tirrzn x, vhifindimesfialidass o ol 1s7ielilaunTeomng Partiel Derivative( )

- - T ey
gwfilugumai 2 el 2 mammanier: it insaz v uhdfalsBas i s

' P 2 ’ . '
it MehultarWiRofin mo ieasesfimrufmidesses v Wil =,

.d ]
uazhlidivam v

7 m:may_ﬁéﬂmauﬂ?am’ﬁ%z

(Derivatives of Implicit Functions)

» f; d L ]
il y = £(x) = _2x ﬁqmu‘lu;ﬂﬂmnunﬂ Fxplicit Function
2x+1
¢ l:‘ » ' ) L[] ey
ez aendiaudndluiin v hienfimes x omelsimaiendt v = _2x Jaunze
3x+1
‘ k] » ]
tFendlmilmaylugl
¥y + Ixy - éx = O

[ P '

u’u't‘unmﬁ’qnm’luuﬂuuﬁﬂ Impl:.c:.t Function mmmuﬁuﬂ’wﬁ'nm (Symbol)'lrm
Flx,y) = 0 wsaywminwimn f x war y agmqmwﬂaﬂmﬂqanmﬁm'lmn
» 1]

Tmswmilauhiusddr: ®lahifwsrm emeen x st y (e

. v e e¥ ¢
e Smmieneaeeiimes x Ml Tl naums imfligu (zero)
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MITMYENNUD (Derivative )¥8N implicit function l:’lﬂ'ﬂnmﬂ

. . . v v v
Taking the differential  WgeIIWIN F (x,y) = 0 KEIWNTNIEANIL
| | 494% o
differential axilnuadimfe

Fx dx + Fy dy

d(0)= 0
uaz Fx+Fy% = 0

fuu bl egas il ol
(A UuL N nqa:ﬁ"a UMK Derivative ¥NImplicit Function N

dy _-Fx _ -3?58:
35 T Fy DF/ oy
L] e »
nm'ﬂrm Derivati ve(;) N Inplicit Function y = f(X) i’:@ﬁﬁmn'lu‘lu;ﬂm
X

1 . .
F(x,y)'=0 fadnridnieeqPartial Derivative T fipartial Derivative F,
' ]
:ﬁ'nnﬁmﬂv:ﬁmfmummu(nesative sign) Ldun
]
et 1) WMDerivative dy 994 2y + xy -~ 5z = 0

dx
[/ »
inlantirwurl

F(x,y) =2y + xy = 5x

mnm:;'s’u Partial Derivative Fz taz Fy ﬁﬂ

FX =z y=5 Fy= X+2

Lsnensill Derivative dy o
dx
& _ -k _=(3-3) _ 31
dx Fy x +2 x+2
2) N erivative dy 183 2;3- XY2+ y3+12 =0
ix

L)
nlameirmmn F(x,3) = 20~ xy°+ yo+12
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Fx = 6x2- y WAz Fy = -2xy + 3y°

7 ﬂ' a
NI rUY Derivative YIFBNNITAD
dy _ o~ 6x% - 3% 3= 6x®

d = -
x oxy + 3g° 3y° oxy

n~-variahle case

-y ) ¥ - - ;
Tunsiih Implicit Function LUTzneumuMis n M Mife

F (x,},xe,.........,xn) =0

> r ]
LINTOM Derivative Inteufl Inuilendnnagm perivative touifuafiunsi
» L} t 4 »
Implicit Functiontssnaumudiuusifmdesiinanazm drznruseihfunfisa
t 4 v » | 4
Take DifferentiallTAYNEE4IWTEIEUMITE LR

Fde1 + Fadxz T essese T Fﬁdxn =0

dremifes LTluimalrioeems 2 e x, Tl x, wisu@nln efeln Differential
(v 4 ' - . & v

ML T EULENIIn dxi uax dxj lmnuquu (zero) IR T e

4 »
Fydx; + Fodig = 0 Fumeczlnng

dx. X. F,
it T R |
cixi - x F

i . 5
oo 585 (n-2)S0%H

" - - -‘ * -
3tk partial derivative uanatednramsilaniniaises x; fEMT Ll x;

<
8 MIMEYWUDITN Exponential WAZ Iogarithmic Functions

noaliktmilinama Derivative wa¢ Exponential Function fn

Aoty | pre) (e b

3t In
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sl v -0 ira9eth

%t ef(t) = f'(t) er(t) lne

f'(t) oI(t)

MMM Derivative 98¢ Logarithmic Function ﬂmﬁﬂﬂ fa

'
d f (t 1
‘ 3 Lo, f(+) = 8 ¢ T

'lunrﬁﬂ bze log gt e Derivative ‘i:u’uﬁ:ﬁ!

d . £ (t
E—lnf(t) = =

]
Fipgag 1) ww Derivative g oy = ef

a*

&L (e 1ne

t [ 4
° ("%t;:sl'fm_: ln e

2) YW Derivative 84 y = eFt
dy drt | vt
it o I (¢

= re1'1'.

)} lne

3) e Derivative gad y = e ¢

it ° g—é-t). etlne

-1

= -0
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4) NN derivative N y = b®

%;i = g-{f-(bt)(lnb)
= bbimp

5) NM derivative ¥4 y = 1nt

. odyer 1 1
t t * 1lne t

6) N derivative #83 3 = 1n at

d
g - aat) | 4 o,
at - lne at

—_
t

7) fymderivative N ¥y = Kkint

%}v:ka‘%lntg

Ll

8) Wm derivative 14 y = 1nt®

g _ ol e
dt A = 1

9) Wm derivative 9y v = t"’lut5

4

%% = ¢ H%— lnt5 + ints b

4t
at

L 4
=Py 4 mtPd)
t
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a 5t04 4t7(5 Lot)
= 5t7(1+ 4 lat)
10) MWiderivative 1N y = log, t

% _odatfdt . 1
= t inb

= 1

t1lnb

'3 ]
g MM Rgedazinnnde

(Second and Higher Derivative)

Second Order Derivative & Derivative #8dFirst O der Derivative
. » v Y, e ?
Sies vy = eCaotileftudhoum First Order Derivative, Second
Oder Derivative, Third Oder Derivative, Fourth O der Derivative...m

First Oder Derivative :d%y_ = £1(x)

Second Oder Derivative : _d ,d d
3;-(3§) = ;;% = £ (x)
Third Order Derivative : & . 4 (9_21) = £ ")
1_13 T Ty
Fourth Order Derivative : dlt' d d3 4
' ;‘E = Ix (—3) a $'(x)
x d
- ! . . 2 b -
fmou 1) v Second Order Derivative %28 y -- &ax +bx+ ¢
d
a% « tax + b

a2

ﬁ: 2a
d
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2) WM Second Oder Derivative®ad y = Lt X
T =X

dy . (d=x) « (1+x)(=1)
d x (1-%)2
= 2
1-2x+x2
Py = (1raxsx®)(0) = (2)(=2+2x)
dx (1-2x+x 2) 2-

= b(1-x}
, —AX+6X%-4x3+x*
3) WM Thira Oder Derivative %89 y = bx'=3x+20

dy 3.
T = 16x"= 3
2

4y .  asx2

dx

3

dx’ =

10 Second-order__ Partial Derivatives and  Total Dfferentials

3,10.1_ Second-order  Partial _ Derivatives aamwmaly 2 = £(x,¥)

[ ] " - - . .
wrvav z uhilindiesnduls 2 @ T x wgz y  tsdanton First Partial
»
Derivative 1nﬁqﬂ
3

= £

£ Z dx y

X

ih

B -eéJ
<ls

v
=

v <2 u L3
R f, wee £ Menuhiffndies x was Y @y AR ERNTON Second~

. Y
Oder Partial Derivative ‘lﬂf'ra
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? = ,
= "ix () ox 2x 3z )
£ ? g
'YI S (f) “?ﬂ 328 = az,
2y Y > " 33 (=)
Dy Yy Oy
?2x%dy - 2x 2y
2
T 07z 3 9z
X myIx S By Gy

N - ‘
g UE tyxilt'll.?ﬂn'ﬂ Cross (W% mized ) Partial Derivative \WIMsTRiugnd

[ ]
E«ﬁ’mm: tﬁwm}awm Firste-order Partial Derivative ﬁﬂﬂﬁ‘lmjﬂld\mﬂm: lﬂgﬁm

o] 3 4
wdmummmfguum!admﬁth‘ﬂ" N MIMGUATEY Young(Youngts Theorem) 09 .

1 ]
uas fyx |.ﬂu Cont i nuous Functi on rxyua: fyx limimi

4
. . 3 2
fote 1) WM Second-order Partial Derivative 48y Z = X'+ S5Xy ey
t, = 0 - 3. 5y
ox
Dz
y =%y =*-&F
T =..az_z__ =5
xy 0%y
2
t =23 . .5
yx 270X

2) ™M Second-order Partial Derivativeifd z = xZe¥
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x A X
_ 2= 2 -
fy= 2y = @& )a% (~3) &7
= -xze"’
t = () = -2x*-
xy® ox Vyl = Y
?
fyx = I (I = -xe'y

» i 4
1042 Second-order Total Differential DWVIMA z - f (x,yﬂ“ i

»
4NNIMMN First-order Total Dj_ﬁerentiaﬂnﬁﬂ
-
dz (W8 df ) =  fxdx + fydy

L
iNER=1ll  Second-order Total Derivativeﬂﬂ

= d(dz) =Q.(_d_zl i
% Z dx + 3y dy

di
DX

= 0 2.
(fxdx+f dy)dx + -b—y_( fxdx+fydy)dy

?x y
( fxxdx+£xydy Y dx o+ ( fyxd x+fyydy )dy

2

"

2
fndx + fxydydx + f yxdxcly + fyydy

I:dx2

2
= 2 f & -
£ dx+ 26 _dxdy + £ dy [fxy = fyxg

(dx)° uaz dy° = (dy)zj

H

n

94 EC215





[ ]
FBMe YN dz U8z d%z t8 B = X 4+ S5xy - ¥

dz = d(z3) + d(5xy) - d(yz)
= szdx + S5xdy + Sydx ~ 2ydy
s = d(3xl)ax + d(5x)dy + d(Sy)dx - a(2y)dy

(6xdx)dx + (5dx)dy + (5dy)dx - (2dyldy

6xdx’ + Sdxdy + Sdydx - 2dy>

6xdx® + 10dxdy = 2dy2
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(Optimum Values and Extreme Values)
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Values fomnurdiumiimncadgerociuntsdidfidon (choice variables) lu
duma i e sl s vz euniamarnls: naiol

anfrommuAmuamilnesmive ugrImi lsgegnuns (MR LTN

EC215 99





rrdrdumuimitinls Tunsfiad i rgunto Sndnfhmng |
T = r@Q) - (@)

Tl 7@ wile tilserogit) Hduaylinhemwandn (2)

R(Q) wmnudy 71871 (Revenue) %ﬂ#ﬂﬂéﬁnﬁm’dﬂaﬂ

¢ wmwi !ﬁmﬁemn(motal Costs)%qﬁag.ﬁnﬁmmauﬁn
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¥ »p v 3 L] L] » L] 1
e lgegrues ilaismnlasermm @ imfsnlifeesily 7 Jmgegn m o o
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E
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D
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tdﬂﬁﬂnﬂqﬁ‘ﬁ'mﬁmmu (Objective Function) mmamﬂupj y=4(x) -'f;q
1l pwranisane 1912990< W udtns sasdumsalal afte L L mmnon e fiuduns L funre
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Hunmae Folmmaes x sriimilafing meoe y asndineen ool L Limswen
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{PE iefhumgegrdiis sz 1 g0 st ueniggmeaiendy etmnrnemmg
(Feeres x Wilmdmp e lwiuanfivofs e humsgedisin iz p o
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e

4 Yo, o ﬂ 4 ro. . . N
et lasfmneei e mgegnuosmeiguas  lurauraly

1 L] LI 4 L] .
Trzaanente Bmemmgegnuazesgauiiadill Tndimnen o lbnon fady

EC 215 101





4 ] » "
vinnsifloums e dars e e 3dnnn Ui W ders e
Fasoztulde o Fuhrfill stz amiiemnnmgagniesdgalunsSimevilin

geni anmn ez By < udums b uhidinly
1 iy

t *
[

3 NNt gnuaz fgnn
{Relative Extremum of Function of One Variable)

.
Tumsnngaum extreme value 304 function v:n?u maxisum value “?‘

. » » 1 [
b minimun value wiolu 177l calculus 10WAEIBIATREN Seimdnkell
»
N first

I

7.7:‘7 . .'V 7-7‘77 - : ' 4 = 4 L ]
i x - =, Smumfigus (£ <) = o) M
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Hveih maximun WR minioue  Moglum3iasizaRy

L
998 function f£(x)

derivative

989 function f(xo)
]
nolus
»
a), ?:uT‘urela.tive maxizmum M first derivative f‘(x) uﬁmm’m
)

L 4
whumnan(memetetx ) Wuhsnomeenmeex, ) gl 4.2

¥
4= fw, ‘

¥

;ﬂﬁ 4.2
» 1 ld 4 |
b). 21l relative minimum 01 £ (x) WEMIATEMEMNOL( WNTNE

170 x_ ) Thidn(mesmees x, ) ggll 4.3
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|
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Tunsileed (o) fulﬂl?ﬂﬂﬂ infleotion point f;nr&'fmm:ﬂm inflection
R 4 L]
point  f derivative function (f?tl)ﬂ:ﬂmgiqm?ﬂﬂqﬂ (Extrene Val ue)#
X lm ' Aeituile
y U] «nnvj 4.4 yumtlen extrenme value 189 £ (x) 9=t e x = X m

m'm';'lf'(x) ﬂv;ﬂaquﬂu 1 tﬂﬂx Mﬂ%ﬂﬂ.ﬂ: £ (0 amqmlﬂaécl"?;q f'(x) =0
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v £
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»
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[ ]
40 U8z 8 17NN critical val ue )
tﬂﬂ#ﬁ:nnﬁ’anm f(2) = 40!1111 maxi mum val ue I&?ﬂlﬂu m ni mum val ue
»” [ )
i lnleunag Lormneey neighborhood 184 x  Wmadlfluderivative function 131
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Imze' (x> o0

we » [}
1 f(2) = ko llT'u relative maxi mum val ue of the functiom?ﬂgn‘ln'a'nﬂmq

o xcz wer £ <ol x> 2 ey

vl £(x) ﬁ;ngqqmﬂﬂ x Imimdt 2
ummmndenn £(6) = 8
LRl mins Atufumemegounfaihios tmlem £ 0 < 0 1t x<6 1 £ (>0
;ﬁa x > 6 mr\:u:ﬁm'ﬁqd;ﬂ'l;';ﬁ critical value #£(6)=8 tﬁu m ni num

lﬁumixi mum val ue u?mﬁu m ni num val ue

]

» L] ] *
value H&'ﬂgﬂﬂ%ﬂﬂﬂ’lﬂﬂﬂﬂ £(x) ?:ﬂﬁ'lthn (relative mninum tﬂﬂ x=6

3.2 Second Derivative Test

for

Rel ative Extrenmum

> w .
laeyn t'(x) = 0 1nm‘ﬁ11a~:ﬁumqumam'xmnﬂnm’lnum?m'nf(xo)

'y ! B .
&extreme value (Rl 1$A9SNIAUYT extrene value $8Y f(X) uuuTu maxi num

»” 1 ]
value wie minimumvalus |3esnaanivile Ingmsumen nei ghbor hood 984 x,

ashfly £' (x)

> R - 1
tﬂmmmnmﬂﬁmnmum'n Second derivative(f"(x)) dunrouendnsams L

v LAl - A L L]
wrdiarzumeesdiumithianTa oy %ﬁ%ﬁaqqqquﬂnmanms ue

¥ la ¥ n *
sl ope gg¢ function r(x)lp MM 01 £ (x)D> 0 wWMM £(x) curve 'mﬁu U -

"w I ]
e £ (x) €< 0 yamy f(x) curve ‘9:11311 i nver se- U shaped

Shaped curve
curve NIl 4.6 was 4.7
'E foxd
(031 % +
X, la Xy *
N 4.6
EC215
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Whr-cmmmmm e m -

e
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gl 4.6 YN f(x) curve®d £V(x)> 0 MB dl (0 =0 uaze"' (y)> O
%tﬁu’iﬂ m ni mum 90 £({x: curve ﬁm‘lu;u 4.7 W WA g(x) curve g2

g (x) €0 InE %Qﬂ g (x)=o UWazg (x) < 0 %lﬁl‘inrmxi mm P
g(x) curve l‘i’ﬂ"lzﬂ.-"‘lrhaecond derivative condition '?"llﬁu sufficient

condi tion 'lumrﬁ'nmn';q extreme value 98 function Wlﬂu maxi mm
val ue ##a mi ni num val ue ;qmmﬁm tiatuntaneuinlnflulem g
first derivative #8¢ function f ﬁ’iﬂ x = x_ M f'(xp) =0 f;'ma

o}
. x | -
function el £Gx) il maximm 98 ninimim Muagfimdnsdnnn

ol

. . ¥ n
1) wiuh relative maximm m £ (x°)<0

. o Y u
2) 9zt relative ninimmm f (x0)>0

! ﬂn ¥ .
it 1) MY relative extrenum 983 function 'muﬂ‘ln yid)

¥y = £(x) = h4x°- Xx
a0 f uncti on ﬁn‘mxvﬂ; LIS first derivativellB second derivative
ikl
£'(x) = BX a1 mar £ (x) =z 8

set ‘l't’!' £ (x) = 0 lﬁﬂm critical number g
8x-1 = 0

X = 1

g

.. eritical nunber = ];8_

[ ) > »
e x asll function Mvwmaluizaesln critical value 89 function

=1
¥
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o £(1) = -1
1%

untileenn £"x) =8 Seldaniduelinm x viendumlsfrg  imre

» LI »
critical velue Tmlnfa - _&_ %tﬂumﬁqm function FwnAla
1

»
2) WM relative extrema ¥ function ﬁn’%mn'lu o
_ 3 2
Y = gx) = x- 3x+ 2

»
n function dn"mn‘lﬂ ITvduntom first derivative yaz second derivative

hd g’ (x) =36 x ez g'(x) = 6x = 6
set '1; g'(x) =0 dﬂm critical  nunber.9 ®g

3x° = 6x = 0
. . » -
Solve quadratic equation ﬂu‘n:‘lrmtm x2 mn
:—{1 = 0 ligr 'i‘?. = 2

[] L] » >
%qgﬂm‘q critical numberswﬁﬂu'fmmaﬂu function ﬁn’quuﬂ‘lmﬂ'v:"lﬂ critical

value 2 m ﬁ'a

g (0) = 2 Foilht maxi mum valve nsEn g (0) =-6 to
gl2) = -2 %@lﬁu mni num val ue LRz g"(2) = €>0

3.3 iy derivative Test for Relative Extremum

[ A ¢ ) J

ﬁquﬂmﬁmnznm maxi um dfl  mnimum value %8Y function W

v " e . . . * »

mvunluniy second derivative Faull first derivative 9:ﬁ=mnm'1mr'lsi

4 L] A » -

MAnsazngay  first  derivative  1freaune (P unilivevainfe Tuns@® £" 0 00

' we L. s . 4 .. .q¥

traliersuanlem Oritical value it naxi num wfa mini mum val ue Wilw

¢ ' » v | J - »
MI3LATAZNTAN L TINBIBNLNGY (test fails) inrzasii svenoendlfl o¥E vee
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first derivative u?%t?lmﬂd‘N L?\fl’lv\?ﬂ;ﬁamﬂziﬁgu a’rﬂ; derivative %
qsm';‘l second derivative (m £ (x), fl*(x) e £2(%)

ﬂnm:ﬁnmtﬂmh’n Maclaurin Series Taylor Sesies W8 Lagrange
form at the Reninder u'mmma;ﬁuﬁ'nmﬁmmﬁ extreme vaize M
mxi mum B i ni mum ‘l;ﬁ'w;a'lﬂﬂ :

i first derivative $a9function f(X) ¥ X = x, i'ln'ﬂm:nﬁ:qw'
(f'(xo) =0) &qnﬂq function 9zith maximum ‘v]?’c] m ni mum '%uﬂéﬁiﬂ”ﬂ
31&1‘1:1; derivative mgi‘{u‘[ﬂ (hi gher order derivative) ﬁuqm;ﬂuﬁgwﬂ
%ﬁéﬂﬁsﬁﬂﬁuguﬁ(zew) [f(n)(xo>] Satwiamediarzn A

a) n.'mm extrene value W “32 v tht maxi num t n
laﬁg‘ (even nunber) iag f(n)(xo)<0

» ]
b) mAfad extrene val ue 1?11’?: u?u m ni mum 01 n lﬂulaﬁg
(even nunber) las f(n)(xo) >0
1) »
¢) mesl extrene val ue fu%Lﬁu inflection point ®n u’]u
la‘ﬂ?'l (odd number)

' P
Fraund 393ATER rel ative extremum ¥ad y = (7 = %)
) R ¥ ' ] ] ] - e 2
v function el £ (x) = = &(7 = x)3 %aﬂmtmnugumﬂﬁ X = 7

LHze :‘fu X =17 %aiﬂu critical nunber uml x = 7 aa'lu function

v L 4 -
Rrimmurlnisrezln y =0 doudy critical value 84 function ﬁn"murﬂiq
v
lﬂ’almunu critical nunber gqlu second derivative i11alem
L
"o =120-0% % (D =0

. . i X ¥ . ¥
TSR ANman derivative  TiUgetuluBanay critical nunber iz
» 1
nneh]
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£ 2 -2b(7-x) dlem ") -

e Mey C oo Falem £ ny L2

£ () Juthy derivative ﬁ%u:nﬁﬁéqiﬁtﬁqﬁhﬁuﬂ (nonzero)  (MFIZRIMLI
31&!1$;;ﬂﬂﬂﬂ derivative ¥lmflawin a, b, c ﬁhnanaugqgﬁqgh amaaren
lﬁ'ﬂﬂ’;’! n =& ?}uﬁulang. (even number) as £ ( )(7) = 24> 0
MﬂWtﬂNﬂ{ﬂulﬂﬂ cocrdinate (7,0) uTu relative minimum 3§84 function

ﬁnﬁnuﬂln

4 Extreme Value of Function of Two Variabies
b 4 . 2
@l unction Urzneumuiwisdar: 2 %1 1 z = £{x,7) nrnfl

plot 1ﬁﬂfl function 5"?- ll(f'»i surface in a 3-d1men51onal space Ni;lr'i 4.7
4

uas 4.8 ?ﬁﬁ;ﬂ?«tuu1na Extreme value 7 iinmiidn s nnqaagﬂ (Liujﬂ A )3n

;ﬂa z Mﬁ’lﬂ’li‘ﬂ( l‘m"ﬁﬂ B )'lumnmn:wn extreme value 989 z mn: lljll

L] " (
maximam Vgﬂ minimum uﬁuumamfh 2m ﬁ’:] f‘i"l!%iﬂ‘."l-'fﬂlhl‘fﬂ necessary

;ﬁﬂ 4.8
L, . - - ';1 & P
condition(first-order  condition) Uasmr ATy sufficient
J ' . G R 1
condition(second-order condition) 'IN?:ﬂﬂﬂ%nﬂﬂiﬂﬁﬂﬂmuﬁ’]ﬂﬁﬂdm\hﬂ
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First - order Condition.

A
W% Auar B lhzngqqnua.'gnmqmm surface ﬂmmn‘ln(‘lu;ﬂ 4.8
uaz 4.9 Mugan) mr'\.ﬁ.uutﬁuauua T ('ﬁq'fm‘mmi Oxz plane) uaswuﬁma T

(Semmdhs oyz plane) ﬂUﬂujﬂA uez B 9:f04 slope Lmﬁxquuma'lnm‘lm
aqilvie wdlneridrseagii 4.10 uer 4,11 ramel

z :
h R
T Tna
o] / X ) ‘j_
;ﬂﬂ 4.10 ;ﬂi_a&

» - 4 » »
;ﬂﬁ 4.10 1003 surface ijra (Tugl 4.8) MY oxz plane {ﬂﬁ 4.11 1n

-~ { v 4
VM surface  Tna (lugy 4.8) MY oyz plane MiBd¥IN Tx‘ﬁ slope

L rd ] J " 1 - r .
Lmnuquuwammﬁ'iﬂ A fu% = 0 uasilUeden T, 1 slope \mfsELININ
v ' [ oz
Winﬂ m g-; =0 lwimenfniindwasonaminnign g 2 -0 uas
»u 't [}
2 = 0 fun t1vtananlim extreme value 909 z ziinaummill
B_Z‘ = °zZ = [0
ox ¥y
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L]
&tﬂl?ﬂm‘l necessary condition dwfl extreme value m 2

| 4
DI extreme value TN z 'lui’mzm Total Differential

t * . X ‘. q - -~
(VBTN extrems value N s ¥ \inmuimellle, nqnﬁv:ini'mgc ]
o (z nust be ih a stationary position) ﬁuﬁﬂ dz = 0
» » v
M1 take total differential LMz 2 ¢ (x,3) (171N

(4a1) dz = f dx + fydy

L4 . ] 4 [}

ldm'm dx Uazdy (tﬂ\ﬂm&'nmudmmmﬁwmmmq x Wy ) livhuiresimi
=0 Ut =-o

X

¢ » LI ‘ PN ] [} »
fut frist = s:zmnnguzﬁnﬁfm r uazf = o FafiSenenlmm az

fy =0 %qiﬂ\néﬂuh (condi ti on) funfuafudmil extreme value ™Y 2

1 ]

ptnalsftmumsil de =0 yle fx = fy = 0 Tt fmathe
= f_= 0 ) [11“1{; extreme value 89

> N E
Asten u yilliogedl a2z = 0wl fx y

function angﬂ-im'ﬁmqmﬁuin saddl e poi nt v&'a i nfl ect point r‘ﬂ.n raln

ﬁmun;ﬂﬁ 4.12 Uz 4.13 2

1
12 pilass

'luplﬁ 4.12 Y ¢ lﬂu]fﬁ‘i T, U T, 3§ ope= 0 Ttk saddie poi nt WWT1S
i@ 1119z iingn ¢ e minimum o nt

[} |
ideiswnslals oyz plane
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o '1!111]‘«1 4.13 mi extreme value ¥V function mﬂﬂuﬁuﬁ 1 ﬁ slope

' P m ’ aw'’
109 7, ueemed T umfme Wil D il inflection point  folim

vouealnodn oxz  wle oyz ihmmiiisfie: i surface MM(twist) WD
¥ .
fu Rall first - order condition WithnTe necessary condition 1¥WWM
» .
(ﬂ‘lmﬂu sufficient conditicn )

Second - Order Condition

=
v 'f
anfly A hyngegransgian 1o rwsennens t

A (bird-eye view) ltﬁ:lﬁutﬂuﬁwﬁowﬂ 494 | e
ooy & uhangegn 4z = o) yRwnsenlivna | | TN

L - [ N < - N
Turazaglumsdmalates A Amumaess 2 Mzanag - % O —
4 . .
fla dz€0 Il dz < 0 WNERYWM dz MEY .
2 L] vt 8§ 1 Treidaca=-T

anad Fodl a(dz) = d°z <o mnanlmmiile dz = o

ﬂin A d?z <o 21t sufficient °

condition ﬂuﬂm'm A uTu maximum point zﬂﬂ 4.14
. A o ¥ p > N "d
Twimestfinafls ovgn & wdugneirgrsesmiing (Valley) dz  3zimifugue
J ]
inA uac d2z> o] szuh sufficient condition WM 5 11”4 minimum
12 X
point INIEREM surface 5AMM (curl uwp) YNIAINIANGN A
v o 4
Take total differential 19M1U{(4.1) LWIW1 second ~ order total
v X
differential  LI1lniall

daz

d(dz) = @(dz) dx + a(dz) dy
a X 2y

2 (fdx + f dy)d 3 (fdx + f dy)d
%(Xxx yy)x+_;_y < yy)y

)

(f dx + fxydy)dx + (fyxdx + fwdy)dy
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2 2 2_,..2
f + dx" = -
dx f dydx + f dxdy + f_ dy I (dx™) e

2
5 dy® = (dy)?]
= f_dx°+ 2f_ dxdy + f_dy°
. s 2 e
»
oL adufiln
(4.2) ¢V % yzay m g = f , b £ f
¥y
h =z f = XX
Xy [ = fox
| 53 LA
v dm o2, - 2 Teyligy

2
f o oax™ + 2f d
xx X xdy +fyydy
quadratic form g

(4.3) q = au2 + 2huv + bV2

v Y. X
mtAINTE8Y completing the square  1atdm (4.2) lafi
2

qa = a(ua o+ "—-Zhvu E-E
a a

2

= a(u2 + .2_}1.1 u + -IL-".'Z + _b_vz - ....__hzvz

a 2 a 2
a a
2 2hv h2v2 h2
= a{u” + ———— 2
( a ¢+ —ag )+ (b - v

a(u + h v )% + ab w B2 (v9)
a a

]

d y . -

llnnu uez v egluplresnivgen (square) Nt g % e < o) ufe
‘ .v ' : V-

ihann¢ > o) mueyfimese &b ez b S hrn il

postive definite a>o0

(4e4) q I.l‘m " nazab - h2>0

negative definite a <0
BT T & s a . . 2
sztmilam T q 921 positive definite WI® negative definite ab-h™ %%
v & » 4 .
maethian (> o) e el a uaz b zeedirfsamnuileui
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inreeslifapilom (upives .2)

1 4
>0 M f__>0
x>0 2,0 uez £t > 2

(405) daz Xy

v
0 M fn40 » fn<0
Condition (4.4) ®wil maximum WT8 minimum 999 fwnction

» 4 »
guntoidinilugiees Determinant Imiaufis Jisn derive sl fe v (4.2)
oy T dul vl e

a = a(?) + hlu.v)

+ B(va) + b(v2)
4 » . A . he
mﬁm:mi&nﬂmﬁlu;ﬁm matrix nultiplication e

a h n
q = [u v]
h b v
»
Det er m nant 989 2x 2 coefficient matrix p=|® B Wtﬁnmivznﬁn‘lnlﬂ

h b
M extrene value BNz uju maxi mum n't'ﬂ mi ni mum P conditionﬁ{
(luglem (4.2))

positive diffinite (s minimum)) B,|> o
L 4

5 , | oz
a; s " 5,50
negative difinite (z maximmp |n1|<o
& (]
™ |x1' 170N First = order Hessian Deterninant %qmnﬂawiaoteminant

-
,a} wia ]fn, Sy first principal mnor 263 determinantD WIHEI

l'i'un'n Second « order Hessian Deterninant. %qnmuﬁq

- -
determinant a h wia ix fﬂ'
h b f Xy f 7y
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_M_n,'_'lﬁ 1) WM q = su® + suv + 2vai positive definite Wi

negative definite
X »
yfoRAmeln  discrininant 9 q M| 5 15

1.5 2
-ﬂﬁ . . . -
) principal mnors fa 5 > 0 T |5 15| = 7.75 > 0

mmzeett g oh positive definite

»
2) thwm function z = £Cx,yA Utz YRNIY function £_s -2,

fg=1 W= =1 o 4 i a%z o positive definite Wi

negative definite

»
Y function ﬁn‘mﬂ'\u descriminant #8 alz #a

L - Ly -2 1
Ty gy 1ol
%ﬂ prinicipal ninors f#g
g, ==2¢<0
-2 1
1%,] =| | = o

l'ﬂ!‘i:wﬁl a%z qu negative definite

5 Extrene Values of Function. of Three Variables

» » ]
amifly obj ective function Urzneumuiinisddr: 3 M 1w
. = flx,, Xs9 :'3)
. . Y . . . Y. X
dm take total differential 1240t objective function traee Infail

(4.6) dz = f1dx1 + fadxa + dexB
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» » ¢

o 2
MR lTONTIUNIN  function YN (maximum)  WIRFHA (minimum)
&t ' [y Pig N 4 G ¥ j
il dz = 0 iNPELILIANNEIITI (4.6) M dz muu@ﬂm‘lm olensly
» L . L 4 s
N i (4.6) t1mm exg, dx, s ax, Timvndumes s

. i L] » »
udnviemuiRnulodsesifulsdus: Xy Xy Xy FemiaiAnuatedsesnniin

- P L
(infinitesimal variatioms) |WJAzRAM dz ?ztmnuguu‘lnﬁnmﬂa Ty, 202

» ] o2 [
nﬂQLuqﬁhQUQEQLxﬁt?unqq first order condition for extremum

13 . [ .
dmiunsi objective function {niwmmlueylugleed fmplicst

function Lt

(4.7) F(z,x1,x2,x) = 0

3
Ya
LTAEINTANY partiai  derivative 1nha

1, 2 °% PRI (=123
9x, oF /52
> » | 4 )
1%:’[mﬂu‘lﬂmn first-order condition of extremum iTafeN set I fizo
4 ¢ & N - ". ﬂ
Wtn £ (£, 1, £5) wimnuuunnella 9F/ex; = 0

vy first-order condition LMENATEAMMMN critical  val ues
» we ﬁ . »
484 objective function 191 m:ﬂ'um'm‘lmq critical values n'm'tum'ln
L 11‘[1 . -~ . v . -3 * rl 2
Wi neximum wfe ninimum  11aMeUEY eritical values  Uillummadly d%z

2

¥ * 7 . L -
uazoal IR a%z uuuh negative definite, critical values dlﬂ

» iy v -
simnl ez (s maxi mum value of the function umuIARRTEEM a2z W
i . ¥4 .
nTu positive definite, critical values ﬂmu'm‘lnmzlﬂu m ni num val ue of
the function
Y. - . . v
mafnnnm ¢z vl positive WIQ negative definite Lrhln

» » - ' | 4
w¥d drmaruseiiuniiraney take total differential L9l (4.6) Weeln
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( 4.8) d“z

» L 4
4.9)  tirmaifln

d(dz) = %dx"'z dx,‘iOé:?ldez-r;gi:zdx}

= -]
O—xT (f1dz1 + fzdxz + f3d1:3)dx1

L]

-
,a-x—z- (f1dx1 + fzdxz+ 1’3:113)132

+ @&

u} (f1dx1 +1dx, + f3d.x3 ) d.x}

2
f11dx1 + f12dx1dx2 + i"‘z'dqu::3

2
+ £21dxzdx1 + fzedx2+ fa}dxadx3

+

[

+

2
+
f31d.::3dx1 f 32(1;:3’dx2 + f 33dx3

a,, = f11 Ve, = f12 (=f21 ), a135£13( = f31 )
85 2 Tpp v 8pz = Ipz (=855 ), 855= 155

= = me o = A
u, = dx1 , = d.::a,u}..dx5 iz q £ d"z

v
ittt (4.8) gumroidmndilmlnfe

(4.10)

éqnfu three = variable quadratic form
»
(4.10) gunraidmlnuty

(4.11)

EC215

- 2 2
qQ = LIPLI, 2a12u1u2 + 2a13u1u3 + 2a23u2u3 + azzu + a__u

2
2 3373

9 = a, (u1+a1au2+a1.2. u3

a1 211

t 4
Ll.ﬂ:mlﬁan’u conpleting the square
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+ a,.a - a [ - a,.a
1122 12 2
1172 1 ( . 11723 ‘12 13 o )2
" " 2+ Ay, A, 3

+2a

11%22%23 = 211%23_" %2023 = 8338, 12‘12‘2;(1;3)2
11%22 = %92

+ a

"h (4.11) m’:\mm necegsary =» and = sufficient condition
#mil positive definite MW q ﬂﬁ’#ﬂ
1) &,4> 0 [that the first coeficient be positiveJ
2) 8,485, = a%;_,) 0 [that the second coefficient be positives
(a,4 > 0 al ready)
3) the nunmerator of the third coefficient>0

(244 322"'12> 0 already)

Salleyumeimfuan all three principal mnor %89 (4.10) tthann Hifle

[24] = ayy>0 81 %12
D = JTO  fime
]2’ 221 %22
811 %12 %43
| Dy| | 2 % &3 L g
831 %32 %33

¥ " [ ]
Tumeassfuzan Mnmsn(4.11) LI necessary = and sufficient
condi ti on #mfll negative definite T q il

1) n11<o [that the first coefficient be negative]

2 . .
2) a,4855 = a_'z)O [that the second coefficient be negatlve]
(a, € 0 already)

3) the nunerator of the third coefficient<0
(211855 - 312> already)
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%q condition ﬂﬂfmmnumﬂﬂw‘ﬁtﬁum:ﬁ principal minor T8V {4.10) ﬁm’t‘mmnu
sl oo, o[ >0 e o] <o

frohs I iy (4.9) lT'lﬂ"tmmﬁ{ﬂHﬁ‘nmt’llﬂﬂﬂ; second-order condition
daﬁnau-;q extremm value Y24 z (M maximum W8 minimum 1;545
positive definite (= mninum
Pz yul m
negative definite (z maximum)
[5,]>0; ]Hapo;{a}’)o

[B,]L0; [ﬂzpo; IHBILO
%ﬁ ’H1|.[Hzlllﬁ= ‘113{ ﬁﬂprincipal mnor of Hessian determ nant

A
N (4.8) Hessian determinant M

1 Iy 43
!H’ = f21 122 f23
I3 I3 I
IMIsnsi
£ £
11 12 . )
‘H1| - ’11‘32' = ;- |iy l = H
T T2z

ﬁ@}'n MWW extremum val ue (s) N
2 2
z =2x1+x1:2+4x2+x1x3+x;+2

L} L 4
nmgut:ﬁmqﬁﬂmm Gitical Value ¥z 0 necessary condition for

[ J » » ¢ - [4

extremum  1fduneu WiReiramey set 1w first partial derivative \mifiguy
Al

1lem
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Ty = bx, 4 x, + X3 =2 0
ta = x, + 8:2 = 0
I =X + 2% =0
Lﬂmnnﬁ:dﬂuﬂumrﬂtﬂu homogeneous |inear-equati on system ua:tﬂmﬂnﬁ'quw

' . o o
dums 1 thdass e (independent) (WUAD deterninant of the coefficient maxtpix

lﬂﬂ:ﬁnﬁl sol ution fwfl equation aystem ﬂ'wﬂm

e xq = x, = x; 2 0 wifiudain Xy 1 Xp0 % Tuwmmedlusims

does not vanish)

frulasnezln itica Value w8z Beunf 2 (fifleE = 2) trzmrncly

Leamesfnanm critical value tod z St naxi mum W i ni mum Faum

Mson Second- Order Condi ti on (n?ﬂaufficient condition ) IM
N function ﬂﬁ'\mn‘l;u'm Hessi an det er m nant ﬁﬁﬁ

f11 1’12 f13 4 11
Bl = £, £, £, =l 1 8 o
f31 f32 f33 1 0 2
"!lﬂﬂ principal minors ﬁn{
|H1| s 4 lﬂal = 31 , |33| = 54

! ¥ 4 »*
%«ﬂnnm': principal minors are all positive mmzazuuﬂdgﬂ‘lmq Critical
value(z = 2) uTu mninum value of &

6 Bxtremwm Values of Function of n = Variables

’ »
‘1unrﬂ objective function U§znaumI choice variable ¥HMUa #
MIAIIN naxi num WA ninimum 89 function A lnweiinsnrew it

» .:' »
function  UszREl MB choice variabl e LTk 1,2 W8 3 f e (1meRvann
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necessary condition(first-order condition) U8z sufficient condition
»
(second-order condition) 459 function ﬂnﬁmﬂ“

v , -
gy function P z =fx, x,. ... x)

A0 function %ﬁ’muﬂ'lm‘fmuﬁﬂmmm total differential iﬂﬁ'ﬁﬂ

(4.12) dz = f1dx1 tiydx, t.o. L. .o ...fndxn
»
%uﬁa‘lmﬂu‘lumn necessary condition(dz = 0) first-order partial derivative
[ 4 ¢ ¢
(f1_ SO ..,rn)wzmumnm;mu (zero)

»
dmfYl sufficient condition ﬁ‘mn take total differential (Tl

v 4
(4.12) 11191 a2z maélu;ﬂnm n = variables quadratic form uaz 9zl Hessian

det er m nant ﬁa
T4 f12 TTTTYS o
18l = |y £y ety
fn1 th' "fnn

5'1 n principal mnors ﬁih‘t‘ﬂﬁﬂﬂ"lﬂ.‘.dﬂﬂ')ﬂﬁuﬂn critical, value of 2 1=lﬂu

m ni num Ll.;la'l‘n principal mnors ﬁm“.’mmnnaé'nﬁulnﬂﬂ first principal

mnor  Finfeammuidhion critical value of z MMzttt naxi mum
ﬁ'qﬁl”ﬁqqﬁ conditions  ¢wfll naxi mum W8 nininum 284

v, i v ¥
function lefminil 4.1 swewl
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mid 4.1
Conditions for extremm z = f(x, . xa,...,xn)

Condi tion Maxi mum Minimum
First = order f1=f2=. .. =fn=0 f,l =f2=...=fn= 0
(or dz=0) (or dz = 0)
Second « order ]H1|<0; ’HzPO; |H1|, ]Ha}....lﬂnlm
]113[4:0;]11#)) 0540s

(or %z negative definite) (or 4%z positive

| definite)

[ [ ] .
7 mrmmaqanua:mqnnnmdum:ﬂnmanum

(Extreme Values of Punctions With Constraints)

7.1 MM critical value (First « order Condition)

A Substitution Method

' ] . > -
i oj ective function fnuunly me
(4.13) a = X, X, + 2x1
. ¥ a
ilas Constraint ﬂmwuﬂ‘ln fit

(4.14) 4x, + 2x, = 60 YT 44 +2x, - 60 = O

N0 (4.14) LIWIAM o, 0 3 4% - 30 .2z

[ ] »
wum x, e (4.13) =10y =x, (30 = 2x,) + 2x,
- 324 w 2x‘12

: vy ¥ v, v
;Qﬁm: MM critical val ue fﬁﬂm'}muﬁqﬁﬂiﬁmtf‘\m‘lﬂiﬂﬁ set ‘l“ partial
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' ¢ X
derivative tmﬁqu fiod

U
-me-i‘l- 32—411:1

1
o

1
inreauy Xy = a

30 - 2(8) = 14

n

e x, adly (4.14) =lmm x,

1 »
umm;quazxzaq'luu.m) %1n critical value ¥ = 128

. 2
Haz 3N 99-! z -4<£o0 IW?‘lSﬂﬁﬁl critical value o = 128 3411111
X
1

constrainted naximm of U
B. Lagrange - multiplier Method

1mh=ﬁ~:§ﬁ1a"ﬁmm Lagrange - multiplier method  Aamrfnules
constrainted-extremum probl em 'I;ﬂsj‘lulﬂ (form) ﬂq:m’l; first-order

» »
condi tion mm'ﬁ_] free - extremum probl em duntoiunlyln

910 objective function yaz constrainted function ﬂn"}mn’l;'lu

section Aﬁﬂ U= X, X, + 2x, uwas ltx_' + 2:2 « 60 = 0 MuafILTY
LI "2 ] 1 »
a'unmLitmliu'lm'luag'lu;ﬂﬂt?um'l augmented objective function Inﬁ'\\d

(4.15) B8 = x, x. + 2%X, + A ‘44 + 2x2 - 60)

172
4 4
N (the G eek la.mbdaMMi’?)*’ undet er mi ned nunber WILIUNMY Lagrange
» R "" > b
(undetermined)multiplier gL sEunToA LI e bx, + 2x, - 60 = 0 Lix
& - 8 A ® ] ~ :’4 0 - . -
g Mot T 1w wlmohumlesmy e imiitvdunsafinuad (convert)
| ] »
constrainted functionU‘luﬂg'lu;ﬂﬁm free -« function & mmmm‘lm‘ﬁm:
v ¢ »
m critical value 98y free-function ﬁ'.:‘lnnm'nnua'ﬂu section MU 4 N

» [ 2 |
Tew critical value 189 & lnisutfuafi
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J ' - ‘ ' [ A ' ’ ‘ ' L7
nelums e lrrnndluag duees (4.15) unfiugualn ofa ML sarmn
v - - 4. > Iy
T A thnaleufal s Enfiauania¥nns first - order condition for free extremum
vh v o X
m‘l‘ﬁﬂ'?:1ﬂﬂi]1mQQsimultaneous equations WU

E, (585/811) = x2+2+i+7\ = 0
(4.16) B, (=28 /axz) = Xy +2N = 0
Za (585/37\)=.hx2+ 2%, - 60 =0

- L a¥ 4

N g, 3 1hdndszfilen extreme value sl luman del 1909 constraint
»

Arewmaetl

Y. X
YIN (4.16) L199BNIN solve solutions ARNY
x1= 8, x2 s« 14  [ps As==4
Rawme i 1n 6 =128 Fefainmuiilen X . 8
Mawmem X, X ez A adlu (4.15) t13zln B =128 sedainauminn Xy | X uas
- R ] . -
Tuileimiudy X, X, uaz U lysection A gyl

B.| Generalizatien

o - . e
TMIIN Lagrange - miltiplier method #NnTotdmiluguie 9 lilek

oo
ﬂ:'mﬁ';'l Ob jective function ﬁn‘qwﬂ;ﬁ@
(4.17) z = f(x,7)

a7 constraint dn”:mﬂ‘lﬁ 70
(4.18) g (xy) = 0

»
A
L$EANT0LT augnented obj ective funetion LAPB

(4.19) 5 = f(x¥) + Aglx,y)
AR o - L ay
lgfm“w%qlﬂu (necessary condition) gwfumiwicritical value 3N g nfd

124 EC 215





Z‘x = fx + )\gx = 0
(4.19) B, = t o+ Ng =0

1ﬂaqwnﬁnmrﬂ3 789 (4.19) M@ constraint (4.16) Wited (nrazaaiseithmin
wa ¥ L 4 .
urzfitlmncritical value of augmeted function 8 lﬂu‘hlmmqau‘lﬂnm constraint
. 4 4 b 9%
939 function 3 mmmmﬁmuu‘lﬂm’l Aglx,y) =0 trazneifieritical val ue
- o vy .
7e9 Bl (4.19) Jumfl critical valuewgd 8 Jy (4.17) mulezevain (4. 19)

B.2'n » Variable and Multiconstraint Cases

@i objective function fa

(4.20)z = £(x,, Xpp ... Xp)
. 4. q% 4
Waz constraint nmmm'ln i
(4.21) g(x,”x2 TN )=0

Ed U . ¥
muumzﬂma'mﬁuu augmented function 1nfg

z:f,(x.i,xz,. ceox )+ e, ..-,xn)

%qﬂﬁnmﬂu first-order condition mm (n + 1) ﬁuﬂﬂ?fTﬂﬁ

By, = £, 4+ Ngy =0
32 = fa + )\82 =0
--------------- YR LR

Sn = fn + )\gn v}

&) = g(x1,x2, . eeey ;f:nl? 5 0

¥ - a -
amagang fo 2y = 0 yruhmdmirsfm critical value 24 2

EC215 125





g L 4
hituman e sl
. Y * o~
Wunrﬁﬂnmn‘lw constraint function mnm‘mdﬂ function LI
v".‘ » - Ca . N
19¥ms  Lagrange-mitiplier nethod  ntmufy iuumBsacsnif multiplier
X . : '
‘lmnnmmmm'mam constrai nt ﬂtﬁuﬁumﬁnm
. v
AN ob jective function ﬁnﬁmn‘lnﬁa (4.20) Waz constraint ﬂn’mﬂ
| J
e (2.21) ugs (4.22)
(4.22)  BlxgaXpe. ... ... x) = 0

>
vl din augmented function 1nﬁ'~:ﬂ
B = flxg,xy, ... xn) + Ag(x1,x2,....,xn) + U h(x1,x2,..zn)

#ﬂu tirst-order condition  azfywmdumiitonn (2 + 2) dgums fa

zi - fi + )\gi +/‘ hi = 0 (i = 1,2,..., n)
57\ = 8(x1x2’ s ¢ sey xn) = 0
Bk = h(x1,xz, Co xn) =0

H ireunto sove  mmmes X0 N oues 4 1n danmueiilionmedy

1 4 >
augmented f unction ferln constraint critical value fumeenas
C. Total = differential Approach

»
diflu obj ective function fla
z = f(x,y)
| 2} t 4 ]
luntilees free exremum anal ysis 1s1lnnarmnuadlu section  (4.5) 1
necessary condition $a

(4.23) dz = fdx + fdy = O

L] v &
3 ax uez gy ¥im lﬁmﬂﬂﬂfmﬂﬂﬂquﬂ (arbitrary variations)
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ﬂ‘ﬁafnmﬁ'mm constrainted extremum analysis, necessary condition (4.23)
ﬁmﬂ%‘l;ﬂém; dx Uaz dy o= lgunsosm L neewdess uileufinsfusn ez ailunad
yioll constrainted function L;'xmLfim;m;'m?aga%nﬂs}wuﬂ'eﬁﬁa ax Uazdy
mmmmhf;n'l;m;ﬂﬂﬁLﬁiﬁﬁa‘:f;afﬁma:aé'lumnwma\* constrainted function M
T

ﬁiﬁfﬁ’;’l constrai nted function ﬂn'fnmﬂ‘h;ﬁa g{x,y) = 0 ﬁm‘?u

(4.24) dg = gxdx + g}'dy = 0

tnrqznetll dx Uas dy WM (4.23) 95N constraint U (4.24)

necessary condition d WU constrainted extrenum ‘lumﬁ‘ﬁfm
da = 0 (4.23) subject to dg = 0 (4,24) MNMIT sclve WIP:'I dy N
(4.24) aamanliometly (4.23) PO PO

(4.25)  f, _EI

L 7]
LATEREUL (4.25) 3qtﬁu necessary condition for constrainted extremum ¥

condition (4.25) T4 g(x,y) = © LTWUNI solve W critical

“i'
numbers X uaz Y Ia

7..2 Second - order Condition

A. Second - order Total Differential

v »w ot L] "
LA lAeua NI constraint  tmiluniles (4.24) ax o gy

' v Yok 2 )
dansnzolinos LrRlan anffidas® (dx and dy no longer are both arbitrary) U9
L] 4 L} s 6 - J yd - L] | - 1 L] g 4“ L} d . | 4 |v
sz i donomnmeceil e ludninile: realimens Loyl nunffusa

[ ¥

o
lod DLTANIUA ax ul arbitrary variable dy 0fidd i dependent variable

w1
0 (4.24) 1379100
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dy = (-s/a)dx

fo ay rﬂmaﬂmm’ln’suﬁgmmmq dx rmmerln

gy dy th variable (wﬂun'mun'ln ax (i constant )
o114 take total differential i (4.23) urveln as  fell

d(dz) = %:#dx‘_ﬂed_;zdy

daz =

= -—(fdx+fdy)dx+—(fxdx+fd!)dy

[r dx + (£, dy +
[yxdx+(f dy+f")

t _df + 1 o0 Ox ’iLL dx

2 2(dy)
+ fndxdyqufngff 2dy) 4

Yy ey
oevninad 3 Rined 6 sufilordl
V) o( 2
4 [‘k}%‘l dx + 793%1 dy] = f,_d(d!) =f dy

Y Y

»
e R K A

2 2 2 2
(4.26) s =2 0" e 2t dxy <t dy® -2 %
| J
iileevan sonstraint HwmAlufe g(x,y) = 0 ity dg = 0 U8S
2 mtme i n a2g ol
d°g = d(dg) = O muRims ifuaiufimmaca.26) (19l a2g

2 2 2 2
(4.27) (d°g = ) B 4% + 2810 dxdy + gndy + gyd Yy=0

. - L} 4
Solve (4.27) en %y unawmm a%y adlu (4.26) 1rwln 424 aﬁ'lu;ﬂim
quadratic form #dl
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2
¥y yy ) &
W ¥ (4019) tduntonlen Ty 3
| 3
y

2

- 2
A=A L] = PN 2

| 4
;qtnm second partial derivatives %0 (4.19) lt‘l?ﬂnﬁ:ﬂ

5xx = fn + Agxx’ ny = fxy + Asxy = ny, Byy = fW+ J\Syy

2

[ R L] L - 1 ] t 4 4 »
$ez il untl coetrient  Tunaidume o luaims a2z ramed Teudndln

LI .

» s 4 »
LSS LI N augmented objective function wlausz lvumamezwilumam a2
: o X
TR T 2

2 _ 2 2
(4.26) 4"z = B dx” + zndx dy +5yxivdx + dey

"i‘N coefficient 4gq (4.26) ‘l;mnmrmm second partial derivatives quh’u
augnented function 8
mﬁ'ﬁ:uﬂn’;ﬁ extremim val ue 9839 5 = f{x,y)subject to g(x,y)= 0
maxi minm& m ni mum "l;nfh'%u@éﬁu second- or der condi tion ﬁﬂ daz 'J.'uﬂu

221?11

o . 4

negative definite wiewth positive definite Tumtnrui AT edmnuadd
t L] » g [

MNenisrninormmnmees dx war dy Inruilegey uammenmunmees ax ues dy
¥ ! v {' w b L] v

'luﬂgmn‘lmiziﬂu‘lﬁﬂm dg = 0 (4.24) MaBNITREIAN

For mninum 2 : d%z positive definite, subject to dg

"
o

For maximum B : dzz negative definite, subject to dg

[H
o
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B, Bordered Hessian Determ nant

'lumii‘mm free extremum anal ysis ﬁu second-order condition ?’mg
rl'u;ﬂ'nm determ nalS"ll?Hn';'l Hessian determinant dmitlunsiiaes
constrainted extrenmum analysis Lﬂf?ﬁ'm’lml%ﬂu Second-order condition rh;
ag’lu;ﬁﬂaa det er m nant "l;n;mﬁmt‘fu ue; det er m nant ﬁlnl?un':;q Bor der ed
Hessian  Determ nant

1%1%§mﬂmmﬁmmﬁdm Bor dered Hessian Determinant 2lnis1
m’llhﬂz'ﬁ;l'definiteness 989 two & variable quadratic form subject to a

L] - N
linear constraint laﬂf‘.ﬂu Nﬂ 154

g = au2 + 2h'uv t.bva subject to aeu; v =0
M7 constraint ﬁﬁmun‘lmm'lnm v=a(</P)u fodoinlionmediua 42

1 4
wiln q u?u function P9 uw tﬁuqﬁ'ﬂﬁm (q as a function of one variable)i{o{!

M 2
q = au2 - 2h£c__u2 + 1::3‘_\12
A P,

2 2w
(a}(j - 2h-¢ﬁ + b-c)’-é-,

] > [ A 4
%ﬂli']’i:ﬁ’ilﬂﬂlﬁﬂﬂﬂ g ¥ uTu positive definite ﬁmma expressi on Tuaian
~ A . o 4" 4 . ¢ 4
ummummfmmmm:q ” n]‘u negative definite fABLUD expression {918y
o 4
Tiedasmnuithiay

4
UALUINYI symmetric det er m nant

0 o p

2 2
& a h = 2hkP o af - bL
P b B
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” ] [ P - -
inrazesifs arileflu dez v Tuufugun (zero) wnidosfuer u ez v W
e
satisfy the eguationetu + /9 ve0 lﬂﬁ"ﬂi’ltﬂﬁ{ﬂﬂ’ﬂ
positive definite 0 &£ P
gis
negative definite | iff R a h { <0
F n v >0
»

' mtnﬂ’qmﬂ Det er m nant ﬁli‘l’i:ﬂﬂ‘:’)l ; :‘ #ﬂ’a discriminant

of original quadratic form waz of, ﬂ ﬁﬁ'ﬂ coefficient gay
constraint  function ﬁ’ulaq
]d - el XY 2 d g
ats1  apply mMidtasaswramaiieatl a%z u (4.26) vz umlon u
el oy ﬁﬂ . ;'1 . ¥ o)
nft dx Waz V N dy  Upst constraint ﬂ’]Wﬂ%i‘ll’:N (4.26) gxdx+gydy =0

[% » A L] - i H
mrazazfusmininfninn < = g, U f = g, fi arileW dx tas dy

*oe -~ v’ ¥ - i ar o’ » . u:
“lmmm;gumwwmxmammmm:“lﬂ second = order condition A3

Positive definite 0 £y gy
2. ) CO
da“zis iff g g %
X xX )q
Negat i defi ni 70
ative efinite
9 Ey Syx aW
Det er m nant 0 g, &
4 ! . v
g, 2 B8 F1Junn Bordered Hessian it

2 5 é’rgqﬁn*m};ﬁ |H/
Yy Fx vy

L 4

v! . Y - 4
mﬂ:u:ffuu'ﬁqﬁ{ﬂ'lmﬂ paMMia critical value ¥8N & = f(x,y)uld
v
2 g = f(x,y) +Aglx,y) Im m‘%awmmm Bordered Hessian determ nant

- . v 1 = -
(lal ) FLUBNIMLIWITN critical value T84 2 ‘ll'ill.l?ﬂ maximum WI9 minimum
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MY R 4 L ) )
uu' g} IH/ ihmmummﬁm'zn critical waluefifd 5 ‘l'ﬁﬁ::ﬂu relative maxi mum
il ﬁm}‘mmqmﬁmu critical wvalue®sy aﬁ’m:;ﬁl relative m ni num

aé’lu;ﬂ

umn [
C. n « variable case
lﬂa objective function
5 = f(x"'xa'.....’xn) Bubject tO 8(11,5'....,211) E 0
*&$&critical value 1N B'qzlﬁu maxi mim u?ﬂ m ni num (second- or der
.. dar .u 4 * [
condi ti on) Andueyiinsisomrmrey a2zm hamiorhun il & o
function a4 choice variables iy 2 # (floesn o2z v:ﬂg"lu;ﬂ quadratic
form of the variabl es dx1, dxz,....dxn subject to
(dg = )gqdx,+ gdx, +. ...+ hdx = 0
A
AT

- - v ‘ »
Ko saindlaLeToumy (sign) 169 bordered Hessian LiBiLATadverl sy
[] -

21 a%z 1l positive definite wa negative definite lpudaindl

mnors of the Hessian
»
sl o

%839 bordered principal
» «
21guNAn bordered Heeei an
g, 8, 0 LN0mKD

0
5| @ | gy 22, 00z,
8 Zyy Zpy seseslyy
SEERRRRRRRERRRRRRARY
g, Iz, ddla

»
ir@unsollean bordered principal ninors lnfe

132
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|Ba] 2 |81 211 %92 |Hz>\ | By Bqq Zp Zq3 et

%ﬂ bordered principal minor fgrmy l.ﬁnl Vil ’ﬁl

-4 - .
‘lumﬁ n-variabl es case U conditions for positive and negative
2 A

definiteness of d"z @
positive definite Jﬁa}, ,53], ...,lﬁn,éo
&z is iff
negative definite ,Ea’>°3 ,33,(0 '1.1 ‘J)O; .
v »

i iafiToe constrainted extremum VSHUATW 13mMEdql

'ln'ﬁqmmﬂ 4e1 |

?r,u;'t\n! 4.1

[Oonditions for constrainted extremum: 2= f(x,‘,xz,. Co xn), subj ect

to g(x1,x2,...,xn) = 0; with 2 = f(x1,x2,...,xn) +)\g(x1,x2,..,xn)]

Condi tion Maxi mum M ni mum

First = order 5, =28, S cee= & =5)\=0 51 =5‘2=--.=5nz8,\:0

(or dz = 0, subject to g = 0)| (or dz=o, subject to g= 0)

Second -~ order | |H,|>0; ,fl}](o; lﬁhl>0; ]'ﬁal fl-{3, . 'ﬁn|<o
(or dzz negative definite, (or daz positive definite,
S ubject to dg = O) subject to dg = 0)
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1
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|
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DEMAND AND SUPPLY"“ANALYSIS






emand dnd :_ﬂupply Annlvmls)

'lunmumnm canmyz] mnﬁnm m'l 1910 WA NS :.mh .unn’l 1ﬂ unag

3 IATYE UM 4 LAT PN anﬁnumﬂ'umn u'\:mnunuaqnua 'ﬂﬂmunmenuqﬁxm'lnwn'l:
iy lﬁfﬂjﬂ‘lﬁﬂl#’i-‘) GIRE ﬁlunvmLmi‘mmmqmumujmam‘amndn o
(FRanr3iarrsinsamunzaff INLAAUM NI BINNINTURY ummrmmmﬁnwximm
uﬁmhua-ﬂﬂmu t?’nquammm: UM un-t?'nqummn‘annmaum

L 4

1 NMIMIINUAL LEU'\mflﬁUﬂ’]W‘ﬂﬂdﬂﬂ'\ nRuM

(Market Equilibrium Analysis)
4 N »

REEIGIRT vnnnmua Uiu'tmjaﬂﬂﬁﬂ'bﬁdﬂa"lﬂauh‘lﬂ"l‘ﬂLL\Iﬂﬂﬂ‘Iﬂlﬂ'l.IM'IUﬂfm

v '

sl
mufu ﬂtﬂ‘)ﬂﬂ ﬂimﬂﬂﬂ'\ﬂﬂf nimmuaummunmm ﬂrmvmmml: NEUMLIUM 2

‘

'aun un'mmmmnﬂt nﬂumuaummnn'n 2 %Uﬂ lT'\?-lTJJ‘) tAgNe umnmua.lﬁ

i '
INUNALM AT BINGT nﬁummmmuaum‘uuﬂ LAUINBULAD T LATAS mtmau-qul'ua il

1.1 nzmmﬁaum-numnm
m

» 4 L d

-
n:mvmmnﬁumwﬂr'nﬂumuaum-uunmm"LJun mmn:ﬂnﬂ AT
i g

l
wyl n’lu’ianum A2 L heT 3 un Luun:m*.n TR ﬁmmmu ma‘l AT LAT 1z m‘l S CRRLT

>

uas ma 151 m'l ARNNAT UA7 L1ANEALAT mn“h.ﬂ‘nnun mmm ngul ﬂ'lﬁlfm'aummw
-t -
NVANNST mummU

v

a1t Lnanm'nflunm nRumuuuaum'auﬁ LU mwmwmwﬂ"uw

nﬂﬂanun aﬂmuﬂmaummuﬂum. tﬂnuutu}a q‘l Uam q'h-nuaunuﬂm-nmﬂummuﬂuu

(Trumiafl s mﬁum muﬂﬂuqua fhwﬂuvm o
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Tntm 04 wudy 1F mmmaqmmaum x Uz ag WLl nusMUIeg
Rum X u.a.. € wnude 12 mnmnaﬂum X

i{qnquaaqaﬂamua meu (‘luﬂumm 1 ua.n 2 nnu'lutmiqﬁum:

mumq (Lmuw F%W-&mu)wamnu'luruﬁumm'mzm ( &uubm&e_
Fct«ucuc-w) mnmwu}lurmaq Exp&mwawﬁ "m@l:maln ummn-nqu

ntmnm:‘r’mun'ﬂunu a.iiﬁwmn ﬁumrnﬂﬁqnua ﬂnmnﬂmun)uaumnﬂu
numnﬂﬂu

xilae s Q 4

' a—-bf (ab>0).......... (3)
o

"

1\

—e+dPede). ..., ()

3 )
A
Wssnn s alaumigliniies  oxfuiniadu Cd, Qg ups P
s 1 ] [ ] L)
[ - 8 x A . .
ol L LS G;GL Csuaz e aznbimul swa, b, e uss o

£ L

fiu fa famaadiinar uas anu“lmmtﬂumn
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2 Ridge Line (Scale Line)
ECONOMIC REGION OF PRCODUCTI ON
Ridge Line
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' ﬁ1vuﬁun11n§w {Economic Region of Production) a:aﬂTunsaUﬂav
vsu Ridge Line nf%a Scale Line (Ridge Line fowavifunavyadvusaz@unuvuany

L >~ . L} - L] - -
fivarauduvevidunanda inrfuuaaz iqu inafugue "o wie alum "o )

o) tﬂunﬁnnaLnﬂﬁhTﬁwtﬂqanﬂquﬁnaqq (Convexity of Iso-quant}

0 14fne 1 fuaiy SRt nrununan malte nhlansuaa avswEn
azmev i fafulunsouvevisu Ridge Line na1afle Tuyedniqudugey taunanda inaiu
fanudusy () witaRarsanTneia q Tduaaszwuargaed taunsade inafudanaanudu i iuay
arvasnuoily tﬁuwauﬁnLﬁﬁﬁuTﬁvtéﬁwqﬂﬂunnaﬁu {convex to the origin) n3n
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, L L] - * - . . &
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n)  auduvey tauflunFudasu Lausdnuainaduius seeviananninguonia

faqiduay (-) guusrvaruanfiuraynrmaunufugae iR ontuln

qaflamans  :

XZ
dx,
— ¢ 0
dx
A 1
o}
b = b (xl,xz)
X
0 1

P . g L . .
%) A1 LB suLURNYEYANAITUYEY L FUPuA T AE Y L auRAR L~ ifussdan
anpeduius Taonte 1 lunav (i asuiunas 8o udavuavntamaunu dads
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dx
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51n1ﬁuﬂhﬁavtﬁuﬂuﬂﬁuﬁaﬁpLﬁuuanaﬂlﬁﬂﬁhﬁazﬂdﬂtﬁuﬁu Aanyw A 1Uéﬂﬂ B (ﬁﬂauﬁau)

An Leufiu

Trugquaraziulain nrauadana matulag (g migequonarvateuaiazf

LéuuﬁnuaLﬁﬁﬁuﬁzﬁavﬂqmauﬁﬁ1utﬁvnmﬁﬂ1aw€ﬁhﬁ

nann19y ¢
n) dx, < 0
dx
1
a($Ea)
u) 1 > 0
dx1
2
»3a d-—-KZ > 0
dxf
Rz miinnas
n) IIMUVUAUNTINITHAAYEN LTUHBAND LNAfU
0
¢ = ¢(x1, XZ)
YR I d ¢ ° = %ﬁ . dxl +§£ udxz
1 2
2T o
= q)l ..dxl + ¢2 .dxz . '5; = 1
i

234 EC 215





1 3 . - - 5 - t ’ - - 1] - - -
wan1 1 LU Bouudavnasledadund sudatudunvaguu LFURRANG 1N U LR LAY (de = 0)

I.u d¢o = ¢1= dx + ‘bz . dX = 0
1 2
nio $y. dx1 + o . dx2 = 0
dx ¢
oty 2 = = 1]
Jil ¥
us o, %i = MP, > 0 wszeylur a1 seEn
ufiuan dx,
fufle dx, < . Bum
Ix 0 : sy (-) 4
1) A wduTeY LAUKRAANE L 1T
dx2
A7UTUY Y LAIULAAVKHARNE tn U = 5;1

Lﬁaiﬁ x1 tiﬂunuﬂ x2 nﬂnﬂﬁ1uﬂu a:1w5Wﬁ1n11Lﬂﬁuuuﬂauwavﬂuwuﬂu

x

, 2 iR : dx $
4 d _ , ] 9
d ( dxi) = €= 30 qumun X, - i
d 3 d X,
b1
4 ( —
= ¢ $o )
d xl
doy ddo
Ly, 2
92 3x d'xl )
= - { ! ‘ } T BYRUSUDNNANT
2
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Lot (B s Yy
2 z dx I ax
$ 1 1
2
| d 3 d 3 dx

N G ¢§¢2 1, Ty

PN e wC e SR 4 S ;
¢2 ax, dxl 3%, dx) bx d x | x, dx,

a9, -

ax fa ayWussauywma x, (Total Derivative)

x5 j

1
L ‘
¢ ¢ % ¢ ¢11+¢2,1 (ng)) BN ¢22(31;_2)) }

. o Nnuo
0.y @ M

1

1 _
¢2 s
d_).{z ~ ?l
WnuAA e =- 3
1 2
1 4)2
i, ) i . o
¢ { ¢2¢11 ¢21¢1 AP ¥z ?, )
L (e ¢ b + ¢
¢3 ¢2 ¢11- ¢21¢1¢2 PRSP 221 !}
2
to - 2
%i g 11 Gr0gba) T byt 1 d2n
1 ¢2 ) 2
4,3 { 2¢11" ¢1¢2¢12 M ¢1 ¢22 }
2
$12 = ¢n1 Young's Theorem
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dx
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<) enfunwunvuuuFunaInisuBa  (Homogeneity of  Production Functions)

Tunv iAsegaans tananafewelaneruis (Return to Scale)  iswe q
- . L] = » 8 - > +
Butinlanaaia lunisudala 9 ualanowuanansas aefl wisdu wiaanas seifuaghiudmiiusnm

voviRduniiniatunandady q navade ¢

n) a1 Rutedonsuganuiafusutanty wamsrdadu tineinnatlathie
nvsedn e WWufuludasaminiiinaanas ifurevnislathdiontsuds wuvauntsnsedeiiu fi%en

71 wwuAunaInsuinfidualanasuinanay (Decreasing Returns to Scale)

> ; - o b < -
o) o1 LRuthdonsudsnuinfuguienils wassawdnduinaannatlathiuns
a L o - e e a ~ . o o -
waR tnatu Laufuludesa Lo fududnsanas fveoenns ladafonasain wuuaunisn1sedain A %en
f

. o e m e P
717 wuusunansRdeidnalavevuianeii  (Constant Returns to Scale)

a) 61 futhiunseioynufindueuianily uauasdadu finainnsldiRtenas
- e .o . o - ¢ .
udn et diuduludasaflgenit dasn fueanitlethdontseda wusuniintisdadu fi3unan

I .
wuuFLNInsRARAlna lanesun (fudiy (Increasing Returns to Scale)

st lafinnn 69mevn1T 3 aTisamael] (Asesaaas Tugdius t8euunauay A veany
R . - s .
n1ﬁwaﬁﬁNﬂjﬂuuuwa1ﬂmawuﬁﬂwavuuuﬂUﬂﬁﬁnﬂsuﬁﬂnnﬁzmwTﬂTﬂunﬁﬂuudﬁﬂwﬂﬂﬂﬁmﬁﬂanﬁ LN
?1ﬁ11:wﬂ71uﬁhﬁuéwauﬁaﬁunﬁiuﬁﬂua:wnuﬁw1u1ﬂuuvannwsnﬂsu%w (Production Function)

waafirrswnaanu Lt tanonm  (Homogeneity)  wpvwwuudunistunnafinAransnaly

e o P o a~ < N
Tunqvafimaraas Jfluauifiufvu tandun \/ (Romogeneity) 21

1713 SV
WUURLNAT LA 4 aunnidy 2z fenan uuerunnanadld e nsieamateiud - k
(Homogeneous of Degee k @ k = Aranle 1) fina dla LSRN eI
1/ Al pha ¢, Chiang, FUNDAMENTAL METHODS OF MATHEMATI CAL ECONOM CS
{2 nd ed., New York : Mc Graw - Hill, 1974), p.403,
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(Independent Variabies) i fupaatla 9 A fustuowasvuan, t, WA

. > - | 4 ’ 0 ' K . -
walnuadnsrevaunsiu iuloundaely (o) sy 0 (neevaunis Ay

Tooedmeans

wuuaNnNaY

Touft

10U

Tuff

240

Y = f (Xl, XZ, 13, YRR xn)
Y H #udsmy  (dependent variable)
X, #wmuUsBasz (independent variable) & "i"
wwusun1sifaed tondunwandudl k fne do
£ (tx,, t Y = 5 f (x, x2, % x )
1? x2, tx3, sy txn -t 1! X , 3, aevy n

wmaaafuaniu W ienionm  (Degree of Homogeneity) oa3uuudaunisnd

n) Y = f (xl, xz)
2 2
R xl + x2
) Y = f (xl, Koy Xg5 X, XS)
_ 3
= f} + x3 + x4x5
Xy
) Y= f (xy, xy)
- 2
1+ %
v) Y = f (xl, xz)
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R0 Y = £0x;5 %)
. 2 2
= 1+ %2

v "t ol lseathuuadunnquieniududidasoynds

f (txl, txz) (txl)2 + (tx2)2

= tzxf + tzxg

2 2 2
t (x1 + xz)

2 2 2
= t° f (xl, xz) : f (xl, xz) = x|+ X,

- 2 2 . - .
Hufa Y = x|, % LT N1 998 Londionmandud

(Homogeneous of Degree 2)

v)

N Y = f (xly xz: X3, b XS)

s 03 2
Bt B T AT
Xy

wr " e iuishuauedvuan quienfiududsisizynda

4 .
y 2 (D (o (i) ()

f (tx,, tx,, tx., tx,, tx
1’ 2° 3? 4’ 5
(txz)
t4x4
= 1 3.3 3x2,
—_+ tTX, + t
tx, ™3 4¥s
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3 4 33 4 2
- t ::1 +t x3 t xa x5
X
2
I
= t3(fl+x3+qu)
27 %3 5
= t3 f (x,, X,y X., X,5 X.)
12 72 73 T4 75
T Y = 4 2 :
wunn - 1+ 2D+ X, ¥g Vs na R e Yo naw Ui
%2
(Homogeneous of Degee 3)
)
N Y = £ (xy, x,)
_ 2
i 1+ %2
uh "t g itushuausteunn gafududsdasyndn
f (tx,, tx,) = (tx )2 + (tx.)
1? 2 1 2
22
t Xl + tx2
2
= t (tx1 + x2)
QT AU tX2 + x, # x’2 + %, deuagavinlugnuaaaiiee Lo f(x ,x,)
~ 17 72 1 T2 " L
Troytugi KO, %) win tF G+ x,) T
noylusduay 17 ¥9) W3 1 )
= 2 * g e s N *
Aoy Y = x1 + x2 ﬁu1UlUuﬂnnﬁﬂﬂuLDHnunﬂwuﬂaUquw

{(Nen - Homogeneous)
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n Y

f (xl, xz)

xf + xg + 12

wh "t g idushuoustvunn guiududsiasonndo

(txl)z + (tx2)2 + 12

22 22
t X + t xz

f (txi, txz)

+ 12

Ay 1hu luaawnsedias Hou f (txl, tx,) Tﬁadiuiﬂwan tk £ (xl’xz)

niy S (xf + x§ +12) 1a natafie luswasaeanslnimaiivsay td3nuudaslthan iy mals

- 2 2 . e - .o
AU Y = x1,+ x2 + 12 Sl tiuana il tantfo A mumeg e

{Non - Homogeneous)

Tuniuav Aoty tanfunmeavuuugunisnswdn  (Homogeneity of Production

Functions) faevezfivny leizn

Huy 3
wuusuniinaindn  (Production Functions) la q wuvauniinfeszfunindu
LENTUATWLULANNNINNSKARaY MR k (Homogeneous Production Function of
of Degree Degree k ) fina (Tathiunsndayneiinluwuuaun s sudaiu LU8ounlas
C e e ko .
Mt wanadnant Inwdesa idBsusdasly t INYBIHINAA LFL
Trupfmanans
i WA = . ve oy X
YUAUNITAIINAS Iy ¢ (xl’ Xyr Xoqs o , n)
Tnudt ¢ : huunandn (out put)
Xy huauthfunasaas (Erput)  wfien | (1=1,2,3. <.,0)
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wpuaunrsnsudadasd tandunawahdud  k feede

k
¢(tx1’ txzs txa) sosy txn) =t ¢(x1i Xas x’j""’ xn)

ﬁuﬁaLﬂaﬁﬂﬁhn11u§wnnﬂﬂnLuﬁuuuﬂavlﬂ (Fudu) € wnuaneardafiaz iUy

wdawlu (Rudu) T O

fyouy

WUUAUNTIINITHEAR 9 = ¢ (x X

1’ 2)
23
= SX.:LXQ

ath¥untiniennatin (xl, xz) divfu € o umn

$ (txl, txz) 5(tx1)2 (tx2)3

_ 2 2 -3 3

= 5(t xl) (t7x5)
52 3

= t le x2

~ 5_2 3
= t (le xz)

. 5 » = 5¢2
- t ¢ (xl) X2> ¢ (xlixz) le

. 4 - ] 5 o a
TuRs s inthiuntsulannuiindu t i1 waeBass ity 7 inupvmanEn LAy

L - 2.3 -
Aoty wousunInsRR = Sxx) $v 1tiuuuFunNI s N s wARN Ao

(U tanTunwatisud ¢

lungufnisudanie iasugarand avdueevadwituiendunm  (Degfee of
Homogeneity)  wsvwvuauntIn iednvsinatumuae i Auafuntsfistswnualanaouan

(Returps to Scale) #vil Ao

3
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n) fa k <€ 1 usavi efuthduntaadegneindu t IIMURIHAKER ST
- 1 ' k
Wufiponr £ o (£F <t ek < 1)
» Ld F-4 + .
wuffuas sunasnseasiiuez 1fonan e wuuaun N SRR

fiaalnnaruananay (Decreasing Returns to Scale)

- -
2) o1 k = 1 usavan e fuiefunsateynuiedu ¢ oiquanansna:

. 1 k
fufu F oo sduifeatiu (&0 =t sfle k=1

] L | 4 L]
mu-mm': AUNINLIHRRUWIz SN tﬂ‘NHUUﬂMn'liﬂ'ﬂNﬁﬁ

dnalonouunaefl (Constant Returns to Scale)

) @ k> 1 uanvdn Lﬂnsﬂuﬂaﬁbnnihanunuﬂnﬁh t iduarnasBaay
i wmandr t iy voyssele By ( tF 7t
e k> 1) wrufluan
sunrTnsndadu 2z dondn duuvusunianasetnflualnde

v fudu (Increasing Returns to Scale)
avauiButvuszn1Tuey enfunmuuuaunas (Homogeneous Functions)
n) oyNusuUNEN  (partial dirivative) vevisnduuuusuinag

( Homogeneous Function) gofimrw i ontunmao k sz uiendonmuvuinas

s k-~ 1
ﬂqwﬁ :

i senduwvusunatetiud k fe

y - f (xl, xz)

&y £ (tx), tx,) - e (x;, x,) : iondunmenidl k
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oy¥usurednajons x| (partial derivative respect to x)

k
af (txltxz) ) at. f(xl’x2)
] xl a'xl
. k
Bf(txl,txz) dt xI t . af(xlpxz)
nds _ v - I - ¢ Chain Rules
thl dxl le
k .
s fl(txl’ txz) .t o= t fl(xl,xz) D FyEnew
t nrmaon |
k-1
£ (txl,txz) = t fl(xl, xz)
Tuntues ifptussssapllnds
k=1
£, (tx,, txz) = t £ fxl,xz)

Ld L] L] [} -
e oqﬁhuu10ﬂ1uuvnai1ud15ﬂ1:ﬁﬁ1ﬂﬁﬁnduwavLnnﬁbuuuaunﬂsa1ﬁuﬂ k

wlinuvusunis  (Function)imufifaqqw i Ty iandunmandud k = 1 a%y

lunrmgufiniufnuns iatyseaans £ iounvantue ifivafiu naiafle enass

fgannazaqulngn a1 @ -

wuusun TN ARfa

¢ ® ¢ (xl’ xz)
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dy : $ (txl, tx2) - tk ¢ (xl, x2) : ondonmandudl K

i/ °

wazualasla

1]

$1(tx,, txz} gkl ¢1(x1, Xy) anunmaiuflk - 1

k-1

Uy $2(tx,, tx))

fonusaiuin wlanadiuiniey z/ (Marginal Product) wupeifafuntauia

(x, uaz xz) 2z vhuuaunfifiagay 1 candonwahduid k-1

affy sanvusUAYIA1IIRAR (Tinuusun T LonTuaaw N LAY 3/ (Linearly

Honogeneous = Homobgeneous of Degree one) nqsagufiazidululaan
¢1(tx1, txz) = t° ¢ (xl, x2) S R
¢2(tx1, txz) £ t° ¢ (xl’ x2) ot o= ]
1/ aalwugaunasevAgag
9/ Nﬁﬂuaé1uLﬁﬁﬂuﬂﬂﬂﬂﬁfﬂﬂﬂ1wﬁnqﬂmﬁ i1 (Marginal Product of X ¢ MPi)
MPi _ 9 (xl,xz,x3,.-,,x“)
3 Xy
¢i (x1’ xz’ X3) l'-'ﬂrxn)
3 ﬁﬁiq "tandunw 1@ iqu” (Linearly u..ogeneous) N TR B TR T

& L * .
AuntTd Lty sunts@viau (Linear Equation) wanuadaAriumuiuai@unit
(4 Y ) »~ v
furunvuaunasfifiasfuacn i lendunwandufinte (19eiau)  imiu

Ibid,, pp. 404~405
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Sanunnduaa ‘uﬁnwnﬂ"mmﬁawa\ugﬁa:ﬂaﬁumwﬁn (x1 waz xz) yflanu
v rendunawahdufiug ("o”) wazffAartunuune LATEIANERdaq anihdun1sedanneln e
n13 iufouuuaelu umeamanantadn ina iy vuBundae TWludas  fuaduudaach wlenadu
(niouvasilaFonnInda méﬁﬁm:\;} wWlnuwdawn i taio-uaa1vls wanuetrazAeveeiiauely

. . - N . . »
deusnvi wlianadn inBanvavnqslethfuntsada manfu asfueyfivdadunavnaslathiunas

nande q luprsudaifu 9 maily

4) enfosuumnisle 9 aowAsofssifoulveylugivas Euler’s Theorem
1n (Euler's Theorem »qua1 Gler's Theorem

WUUEUNAY
Y = f (xl’ xz)

k

an £litx), tx)) = € f (x), x,) Landonmandiodl k

KRSURINSHINTTN tﬂuu'lﬁaq"lu‘m Euler's Theorem ‘1q,8y

of x
x £, + X, = Ko fo(xd, x2 £ = Lz)
ax
i
figau
sufian  enfunmuvusunaaahidiud k Ae
Y = f (xlg xz)
1/ GC Achibald and Rchard G Lipsey, AN INTRODUCTION TO A

MATHEMATICAL TREATMENT OF ECONOMCS (2 nd ed., London

Widenfeld and Nieolson, 1973), p.227.

248 EC215





gy f (txl, txz) = tk f (xl, x2) : endoamatgiudl k

WRzAYNUSUINEUYNAe t An

k \
of (txl, txz) i at f (xl, X,
at at

Suauennilade ’aqﬁ‘uﬁﬂuuwé'mzi\m'a t {partial total derivative)

of (txl,txz) atxl . af(txl,txz) atx

I P A N R I
3tx1 at thz at
. k-1 .
{fl (txlﬁtxz) } xl + If, (txlltxz) } >-(2 = kt f(xl'xz) : aﬂ_ﬁ“_ﬁﬂ'ﬂw
nis x, £, (ex,,tx.) + x, £, (tx,,tx,) = ktknl f{x,,x.)
171 1* 772 2°2 1772 1272
un £, (tx,tx) = 5V f (x.,x)) @ #pumiiEue n)
i 1’772 ittt
¥ k-1 k-1 k-1 -
x . - = kt f X, X
fratiu Lt fl(txl,tnz) + X,t fz(txltxz) ( ) )
) xlfl(xl’x2) + xzfz(xl,xz) = k f (xl,xz) : pk-1 nAIAEDA
wip xlfl N x2f2 = k f (xl,xz) : A Xnud

Tufia endunmuvusuntile q dwasefszfoulneylugl Euler's Theoremlnm

U.AN. g

Tunwnqufnisufievey tAegarans f L Dufinvo ma Boatufe
tandfunmuvusunainaudnla q awrsofss faulnoglugl Euler's Theorem  la i

na1fa
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twuusunInaTaiinfo

¢ = ) (xl,xz)
gy ¢ (txl,txé) = tk ¢(xl,x2) : andunwatdiufl K wazuaaesle
X, ¢1 + x, ¢, = k ¢ (xl,xz) Euler’'s Theorem
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1 2
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1/ G.C. Archibald and Richard G, Lipsey, op. ¢cit., p.216.
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3N % = ¢l(x1, x2)

ax 1

EC 215 255






wa7 ¢1 (txl, txz)
UWREIIN
¢
2

256

= a A(txl)“'l (ex,) I-a

a~1 oa~1 Il-a_l-a
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Theorem 1fa%y fazlAjudnwuzivan Tulf

xl ¢’1 + x2¢2 = (a + 8 I (xl,xz) t {a+8) =k
Tnu%Bnqshgaiandnen
IMUVUFLN1IN1IHER $ = Ax? ng
®7 = Axct;1 x5
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mnuvuflovey Euler ' § Theo rem
-1 B a2 g-1
+ o
X4 txp8, 7 xp (adx) T oxg) 4+ o, (BAX X, )
wnuA ¢1 °H ¢2
- a a

= aAX xBZ + RAY¥ x‘;

1 1

= (@+8) AX|x

N TR

= @ +8 )¢ (x],xz)

= aueafavee  Euler’'s Theorem
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ax1 ax2

X

HIINRARAIY (]

x v = (otB)
¢

L X1 . 2¢ ﬁaﬂdquﬂﬂuduwnvnﬂ1uﬁwﬁuLﬁﬂﬂﬁn X,
$ axi i

’ »
WEANIT HRsMBENAlwBanguuaentIngn duifinan¥aiun ke v iendy

WUUTUNTINNIHER GBU-ANRTR AT MAdU (otB)  wed W

260 EC215





ofy walrwaw Euler's Theorem SylaRsasmnlujtvevuuuaunisntindnvas
- » -~ L4 -
LA TE R E ﬂﬂ1ﬂunuquﬁuﬂw=1ﬂﬁﬁ15m11nuﬁuunvnﬂsugﬂﬂﬂa1tﬂuaﬁhnﬁiﬁtﬂsﬂzwnw1n1:aﬂu

vosusnanagnau luddtvaz1atnune lumd

N WWURNN NIRRT ovAsU-AnR e

¢ = A xS x

-
N

tﬂuu1ﬁbd1u1ﬂ Euler’s theorem

x4+ X8, (a+8) ¢ (x;,%,)

n%p (@ +8) ¢ (x[,%,)

xl ¢1 + x2 ¢2

AR 3w 1In szswenwndanafian luiuatthdonaselin Taundnnasuay Adding-
-~ - B L] L -~ -
up Theorem a7 et aTenlann arthfontiniantesaulave v L avevyuiu-Jadun 13k Sn

[] 1 - Ny ] [] )
umatuln vz nafiv twduthivnasulaefaty gady Fasaatdadunsulasonuivsaviatunisuls

wfintiu 1 ey

- » . . » L] 1] -~ L
ﬁunﬂﬂnﬁuuna:ﬂﬂnﬂqanﬁﬂuwaﬁvtwﬂﬁnuﬁﬂnaﬂquLnﬁauwavﬁﬁLauuaﬂ squlef

- -~ 1]
Wwna%wwav La1vavifuntiadnunszudnifie

squlpuny 131vavile¥unsninefiafingds  ( Y )

1
Yxl = x; 61
= X (an? 1 xg) Pounumn ¢
= o Ax? xg
= a ¢ ) = Ax? xg

EC 215 261





sulawe v i3veviadunsnlanliafizay  ( sz)
Y = X
Xz 2¢2
. B-1
= X, (BAx1 X, ) - uvumn ¢2
B Ax; x,
= B¢ e = A

trufuan 51u15ﬁuﬁﬁ%vwawﬂﬂﬁunﬂiuﬁﬂﬁunnﬁ (real income of iunput) fids

Y = Y + Y
Xl X2
wuat Y. uaz Y
| )
= ap + B¢
Y = (atB) ¢

- F - - L] - . -~
szifinlann snulaveviadunqseiaflunaty F9fFo 39031020 YEEBALR (31U DY
N ]
Uafunqindafivnunas inafiu ahfueawoduendunan (a+8)  gofu whewa wad  uanan®

H9FWT0% LATIENRI SN IR Sz ndnnal auas Lo la et & -

262 EC 215





Retsmn

(») 01 (@ + 8) = 1 w9 uuusunaIsntInfnvevhau-dnaia Haaaw
- LAl » u. rd [
wndunmahiufntds  fa Juslersvutnavfurs sulaflunateeaviafuntinsn 3z nfURaKER

nofl

(@) 91 (& + B) > 1 w¥puvuauN1INAIHERTEVADY -Ana1alia2-w L LaniTy
1] - - L4 - > < .
amfiunaaafufindy e Sualanewuas fufuuss saelafunssveesdatunnsndnffazuannan
L] -~ » L] - » - L]
panaluyanfluvety o i dumed douiululylas thiunqsnlnunszuline: lananouimneniay
. ® . v . - . )
inFUNERER U (nanveniladun 1anBnuladu ! At ut in sz wandafuna te lunaf ez ne
L] L - LV L] »~ -
untaduntsudeivariu touffuan srvseaqulangusadstuvuanniansutedednalanaeutn y

. - Ld -~ . L]
fu uanqsndnftnlagaunmuasasd nrasdafuszass iduiuugnen (Monopoly)  strwuuuou

(n) o1 (¢ + B) < 1 wi wwumunyinrswinusvasu-finaald fionduniwioy
. . -0 - - - » - [ * -
natiufindy Aoluatanovuinanasuas  s1olafunatveasdadunsubn UBIVB LN I YRR AU S
vowwands Hoituied doumpavatania nanSaez find By (Surplus)  fu (Bushuou

¢ - (a+8) ¢ uﬁéautﬁuﬁﬁ:ﬂﬂﬂduﬁéﬂniﬁﬂﬁﬂu

aﬁwaﬂnnﬂsﬁaﬁsmﬂﬂﬂﬁns:aﬂuwﬂvwﬁmwaﬂd11ﬁu1mﬁuwa%uwauﬁﬂﬁunﬂsnﬁﬂﬁuwuﬂﬁa

wie Y = (@ + 8) ¢

grotiy solaflunatyduimszovinasthdunsuln  (relacive of income

going to x, and x,J fife .

EC 215 263





swlnffuimovay x, :

1ulnduinovey  x

264

1

=Xy

(atB) ¢

aA xa xB

® 1.2
(at+B) ¢

(at+B) ¢

a-;.-B LR B NN N (l)

2 :

= B¢

——— e,

(atB) ¢
B

—— *eeeavrsssbacae (Z)

atB

uan BT wanwiuimsue vt laflunstvae i ¥un1sudnlaan -

XI = F VUSSP S WO L Ly (3-)

EC 215





Trusquuan 20 (o) (0} uaz (n) srenaninia sas1swlovavunszihiuns

uinluntanfnfunain 4 fu wsfuogiu o waz 8 vivfu wnlage o Ruame wiushuats¥unas

ufafignutualdunetaein

1] - -~
ouvl4fnnu Tun 1189190 1IN SERWUD YHARBAYE VLUURUN 19N 1SR ARRUY Rau -

Fnaaad nhinsuiouen A tuimSue wwianatiu Lnsn B Sunseinun s suta lanao wonnlof :

nARHATUAVSYRY xI':

d ¢
o A ‘.\((‘il xg
$
a ¢
- ry
™ [¢ ]
Hfinua MM oTD x, !
? ¢
a _B
- B AX X
$
B—¢
" $
= B

EC 215 265





&
uasfmInlnnauny x, %o X, fifia

X (MPI)

x, (MPZ)

vaiving

™ | o

fuiov

fUMULANN$N 1iRBAYevAey - Anadd cuuuuralansuuieasiluasazt sule

- e 1] - » ¥
Runstvduimavouliadunisula szinafu wf¥nradufvsrn vilafun1iulalu 9 wo# Tufle

eualnseuunaed : o + 8 =
&
fiviu ¢

s1ulnfunatuduimevey x

1
Y
X
Y
WAz
196l aflunatvduimsvey %,
x
—_2
Y

266

WAR AU EUD Y x1

a + R = 1

: wlnealiviveway x,

EC 215





qmauﬂﬁﬂ a

tauuanwRkAn Nty (Iso-quant)  wavwuusuAnaseinua whau-Fnasd

v .
wituisulaviumagaguinaie  (convex to the origin or concave from above)

Agau 1 LAuLEAARAR (MITUTB IRUUARA IRV THERNB 9ADU ~ANaNd A LU LA L magaguana e

AMUBVUFLNIINISHERYENY Aadu - Anand

- - 1]
waz e o LqunEnvaapdn onfu L

Taefl ¢ wursfosandnsssiunts

nip )I/B - alk

X

X = (%

Taosonfin

267
EC 215 °





tmanauuuEn 13 Szuanvan (EuLERveanEn i uerTAY LB MR AUOnaTva e

. . . - . 1/
fenmuasazh tﬁuuﬂnvnanantn1ﬁuﬂ:ﬂﬂvﬂamﬂuﬁﬁﬁﬁuuwﬁmnﬁhnﬂﬁna1uﬁ

n) A1mawdu (slope) yav L auNanSa infuszRaviawsendaquo  (Tuau)

na128%0 na9Ufuuudaveownslais Semaunufurasunduiy Ao

dx, < 0

dx1

v} A wtuaz ifouadaelVlufanv Beasutunas (UBoustawee wnamaunu

ta¥unqiudn nasa%e e Runaletade xllﬁnuwuﬂ X, yanrunofy Arnn utunay LAULERY

Hanfa ity o ahunentimaunuing (B) szuannanatunuvina {(A) Bofufuniutduav

(Rmaunouay )
dx
d( dxz)
1 N 0
d X
dzx
2 5 0
d:n:2
1
R mdnnIs n)
N L NULIR A HER LY ‘é w/
8° - 8
i . (2 X
2 A 1
1/ andnnasluidey " iAuuanveandnnatula B magRguonaie” X198 w.e

wptny w)

268 EC 215





Taet o, B

WAL X

1170 Lee TAufinmun

uaun1 1luilsdu

BYNUGTILY D X (Total derivative with respect to x;)

. d
LENET B[R ;f2
dx

1
N a
T
#aiiu
fla1sumdinn s
ayRusTuawull
EC 215

dx
— =—E—
dx 8
= -
8 > 0
A > o]
L)
s > o
>
xl 0
dx
&
v)
ﬂavﬁvﬁﬂ x1

1/8

-

0 1/8

)

w iR

~l-a/f

(

xl‘(1+u/8) }

Qo )I/B
A 1

x -(l+(1/8)] < 0

Wy

7

269





[\

, s 1 -(l+a -1
dx2 g A 1
1 4
o .
= afa + B) ( % )1/6 x-(2+a/B)
62 1
waffusz ifuan
2 a, /B
d xz — ala + B) ( ¢ ) x‘(2+0./8) N 0 =%y 7
T2 B, A !
dx
1
ruffuaiazafuuant 1Rz T mann 151a94
n) iy PSR
dx1
W ) d2x2
[ > o
de
1

M . . - .
ol LauNARNHENAR (MY BENuLUEDNISNTsKARYBYRBY - fnatw azlAv

L v
LY MPAFUENE NS

.90, o

aﬂnnwanﬂﬁﬂavuuuaunﬂsnﬂ1wﬁmﬂavﬁau - #nand MuanVIN LAUHAHER LT
-~ - L 4 - > [ - +
Q:Tnvluﬁnﬂqnﬂuunaﬂv »lms it Srinamaunuaeenslddetuntsuln nlaf itonan
Frsnrsvmanmunvinalla  (Rate of Technical Substitution : RTS) waz¥naounisly
X - 1 d .- -~ ﬂ ,
3% (input ratio = 72 ) azmavesnvtiou q Jdaluiadu e s ¥u %, uan
|
fuidau 4

funqafanamnaaudmstiveu s wnsousasinagluguasifiimonmeny

Ay (Elasticity of Substitution) latemalufi

270 EC215





Qu  :

arwianguyesniamaunuiu  (Elasticity of Substitutiom) #p

. . - )
ANERI A TN SYE AR TN 1 T LETRYEn A SRS JufRsann 1T LB nu LRI 9 RSN Y SMe Uiy

s lote¥un11nEn ﬂianﬁﬂdﬁnﬁunﬁvﬁﬁa 9017 1B ouw e aunsleth funsude du

tﬁmaﬁnn11LUﬁuuuﬂavwawﬁh11nq1MﬂuwuwﬁvLnﬂﬂﬂﬁutau

Tauntimatans :

o . #minnndoundavdnaiuraen s latady

AR L UBHULUR YT IN 1 SNAUILNAY Lnalla

D
~~
Hiaé 'l\’bé
~—

~1
MR

Lot o S ]
S

RTS =

"
[
—~
~—
—
LS

N

~
e | =i
p g

N

|

EC 215

271





= -
Koy n')‘mﬂnnq'u'ua\'mﬁwnLmuﬁ’utm\muuaun'nn'\wﬂwua\:nau-ﬁna'm ek

usime vl awane ud
d %2y (&,
AN ° = :1 32
?1 x2
d ( 55 Yoo« x1 )
Yuflfuvusuntsniindn
- a8
¢ A Xy Xy
Tnod:
4!1 -3 Qo A xell-l xg
$» = B A X xg_l
it 4 - 2 (%)
¢2 B x]_
ayfusijens ¢ X2 ) o
X
$
d ( ¢2) . o
X 8
d ( xi )

npufinimuesayius  (inverse function rule of dirivative)

d ¢ %2
. . aB
e (4
¢

272 EC 215





r
wiusilu o

[0 ] X
8 E(;Ef)
¢ - T T
a ( ii )
g a
R Y
- 1

fufie arudanguuevntissunudu vevuuusunTInINBRvavRey-Knanad i

L] L] tr -~
prfuntly aue luasvusunaaffu szdealanovuaniuguia

afly Arwdamguuesniamaunutufl e1sszuanvludnyiuunts duaglugunoe

$Farauvevsintrthfuniudalnan

b4 Px
d (=2) (zx1)
g - xl sz
Px b 4
d (=1)( 22)
sz x1
woff MY W EaunIn
¢y le
- = —_ = RTS
¢ 2 sz 12

EC 215

273





.o ﬁhuunqsuﬁm (Cost of Production)
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First = Order Condition (Necessary Condition)
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Jszn1y  (Constrained Cost Minimization)

naufaludt tﬂun1ﬂﬂ£u§ﬂ§nvn11ﬂznﬁn11w§ﬂ Troff tdmurudazthznde
mmunasufaliuandgn ((@osuuniauSadnodge)  wafinlasaime el unufnmunlaues

Funatnonte deulufinimunliua iy orvsrlaun stwundanafinentsfitn

Tdd sramBian Quﬁnﬁbvnﬂgisnﬁn11u§ﬂ1ﬁtauﬁhnuﬁbuﬁqn () Tau
inhnasudatuainlesiaufnimunly (0°)  use waznsedefl (unt1eialunaneiiusn

ua:naﬂnﬂﬁﬁunﬂ1uﬁwﬁﬁnﬂ1uﬂvﬁﬁ1nuauu1&

Ta L 1u1afin -

EC 215





fasangyd .

e e o eoa e L g .
aaunmzavidn AnIn L Busunustige svey o sty B iy Buatumied oo
- . L4 -~ v - L) - L4 - » )
uRANAANA INAAY  AUTEAY LRULARNAUNU IR L adgen v & aheus B fazuaay
L] - 5 2 [ - . o w -~
FmFas L Boauunindn Liushuou €7 miteSura (Wle © onntidie) @y Tiewousug
. - . 1 » - » »
Aandgnlnenlantnus ¢ wuanfuatdinmuals demovldsac ifedodaduntiasnutaiings Xiq
L] L] L}
nuantedy  uazdnw fedathdoulaflany X, wituthis

2E

Truafafnant

udalaulruunisutavosiyn (Halnlangauanwilnmun
wUUELNI TN TAUNN
C = P X #P X +F
Xy ! X, 2
HARKAAN IAUN

¢ = ¢ (xl, xz)

) sy - y >
mdnnimneafmanant ifenaetatge aaoinenlersdsenasaslentzuoy

am fenaaaehign i

e) uwuaEUNII

Minimize  (1thwunoiflonamaahign )
C = P X, +P X +F
1 2

Subject to-  (avwlmdeule)

x.)

-
i
A=
—~
"
—
%)

EC 215 301





’ .
o)  Aremasingauewiudy

Taus8nqswey  Lagrange Multiplier Method <:ls Lagrangean

Function (Augment Function : G) Tnunﬂ111uuuuaunﬁ1xﬁﬂnuﬁuLﬁﬂﬁuuuuaun11kdau1ﬂ

Taufl Lagrange Multiplier ( A) 1fus deuded

P. X
x

11+P)‘2_>§+F+A{¢—¢(x1,x2)}

First-Order Condition (Necessary Condition)
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c - lex] + szé + F
syNugron  (total differential)
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VinnarmronNin FuLfinsanaaingn
- Ad
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First = Order Condition (Necessary Condition)
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aq.l
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3‘12 II2 & 70 3q61 9, (2)
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23 2
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Second » Order Condition : TpynqiRsnswa Hessi an Det er m nant

g4yl Hessian Deternminant flazmewnasau N-mM = 2-0 = 2 qn
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'qnﬁud\} lﬁm + .11 = lHO + 1‘ = ‘ ll
ynflaav IH.m . 2‘ = Hy 4 21 = | >
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%, | = M
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y Ia. | n M2
way HZ
23 22
- -4 - 3
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0) AUNTT LML (Objective Function)

q
Maximize n - = S P(q). dq - C(q)
. o .

-~ &

delun1sndeiAouofl guingnornmavnrantlageflgn  sufuszRsasuanaingruswiiauus

Aszutwentgugauey dmue wef
w) A1ingruaviuls
First — Order Condition : ﬁﬁﬁﬂnqﬁhéﬁuda g lusuns omuan (fun11
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aq 2 n = P(q) - C(a) = 0
n3a P(q) - ¢’ (q)
defBoninguuosiudsiu gy

> v, o - 5 '
awmune ¢ guaogneansslanh lsgegmi JendafuatunssAviamiauimdan{ Marginal

price : P(q) } in fumunuan infen { Marginal Cost-: C'(q) }  wovnisude
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n) wesouiRoluiiuntingn

Second - Order Condition : a-%nqaarla¥unisfufisyavifowweyn sthmuo
sxdagegn nfioude Iﬁm+i ] fiadaumuny ( - DY nte |ni] » (-t
LNE N | < 0

q
udd
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P'(q) = C"(q) < 0

nis P! (Q) < C"(q)
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Uptfiuvumuysn  (Perfect Price Discrimination) fno o
P(q) = NC : C'(q) : MC

Audandauiuaunssiv $iandminfen Marginal price : P(q)  inafiummuson
inBpuvevn1Iudn  Marginal cost : C'(q) wad  uaznrIndnazneyi Bafulu
#vfl

P'(q) < C"(q)
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n} wrezlanvlsauregedlgnsnnasenognuaninals
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) naignuan
*) uuusunaT ey

Maxi m ze i = R-C

P.q =c

(100 = 4q)q = (50 + 20q)

- 4q> + 80q - 50

w) fAv1varingn
First ~ Order Condition :  wamioyRucywan q luaynasidmuyipuazifiuuns

T inafugue.

dj = 1 = - 8g + SO = 0

n) nnsoufofudunings

Second « Order Condition : st Hessi an Det erm nant

1A Hessian Determinant flapeneou 0 = m =1 - @ = 1

1l “qq
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100 - [5q
100 = 4(10)

60 W 13wk
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350 ML 15uAnn

1) s Sanufii@uavuanyi

) WUURUNIT

Maximize It =

w)  fendaings

First - Order Condlition :
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jg P(q) , dq = C(q)
;: (100 = 4q) dg = (50 t 20a)

100q = 2q2 = 5Q - 209

nAeyivsafede ¢ waniffuuln i fugue
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a)  wasaufefuluntings

Second - Order Condition : ®sqsma Hessian Determinant Sewpyfsnaon .
yageuiua N« m = 1-0 = 1 qn &
n = - 4 < 0
qq

i *
Hess$ian Determinant ﬁﬁQ11m1LﬁuTUﬁﬁu13au1ﬂﬂaqnﬂ1ﬂﬂnﬂquqn waEny
11 gudaazlanh lsgegn idendnuanutsionup wo minoBunn

Tausisanau imSou i

P - 100 = 4q
. 100 = 4(20)
= 20
nlssugega it
1 = [1(100.- 4g). aq - (50 + 20q)

1020 100dq = 4q.da - 50 ~ 20q

2 120
100{q) - 2q ]o - 50 - 20q

100(20) = 2(20)% - 50 - 20(20)

= 750 miu L duntn
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(Second-Degree Price Descrimination)
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ij 1373

. ta o x +d

Xp = 8% 4 A%y YAy T Faps, *d
= ¢ .+

X, ay1%) F A%y T Ayt b Ay x +dy
= b, . - +

Xy Byp%p Fagg¥y Xy * T

.o a + d
xn = anlxl+ an2x2 + an3x3+ + nnxn n

ua:Lﬂuu1ﬁadTu1Uﬂun11uﬁﬂ1§1utﬁanaﬂﬂﬂﬁquﬂﬁuuu implicit form

- - - i < d
(L = ap))x) = a),x; = a)4%g . .. n*n =
- - - - = d

3y %)+ (lmay)x) = ay4%, 495 %n 2
- - - = d

aq1%; * A3p%y * (l-agy)x, 43050 3
- anlxl - an2x2 - an3x3 coee (I—ann)xn = dn

PNFUNTTAIRLTINA SR 0 un1s waslfoudstunen n 8
(xl, xz, x3,.u, xn)ﬁvﬁul1ﬁaﬂu1sna:naﬂaun11ﬁvnéﬁvﬁﬂéﬂﬁquﬂs (xi) s
Unique solution uazfisznoanamidutslanatod¥eqoiiu oy nsandudy
(elimination of variables), na13ly Cramer's Rule waznisly Matrix Operation
(inverse matrix) adﬂvlsﬁﬂﬂutﬁanqﬂuxﬂuﬂ:ﬂuwavnﬁnuwﬁﬂﬂ wazu¥nnIsAuINEIna

Taslgsueana  (Computer) TuflfiazumaviBnascarmaafituysloun1sle Matrix

Operation #waalud

424 EC 215





qusun s TauNuySnucuey

(1-a),)x,

a

Matrix

12%2

213%3

“2y) Xy t(l-apy)x,- a,5%,

“831 *1 o+ 230%

+(1—-a23)x3 .

nizae  Matrix  piwgwlujunago

EC 215

(l-a
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"4

—-a

31

(1

-a

-a

-a

12

22)

32

13

(l1-a

23

33)

- alnxn dl
- a2nxn d2
B aann 7 d3
+(1-ann)xn dn
L
nxn nXn
“¥in % h 9 1
~2n Xy d,
%40 N d3
. (1-a X d
nn n n
§
nxl nxl
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nyzatn Matrix mnugrogalugunasae

r"‘ '1 r 1 g
1 0 0. 0 au 819 813 ees A Xy d1
o 1 0.0 31 82 323 e Ay, ) 4,
Q 0 1. 0] - 331 332 333 e a3n Xy = d3
0 0 0. ! anI anZ’ a1'13 2 *a dn
B J ) 4

\.

nxn nxn nxl

uAnvinudgninunwes Matrix (Matrix Notation)
[1-A], = d
Toufl

[l = A] vu Matrix auam nNXn ua’nﬂnuﬁ'xﬂuﬂm{_]ﬂu
g¢ 1 : identity matrix
A coefficient matrix
X 1iu Column Vector X wuim nxl uaavlaufhunEnfiu

d (fu Column Vector d au7a nxl wanvlan®fun t8nfly

nasmaan Columm Vector X Tmwszuu Matrix (matrix operation)

[ . - o LI M 3 ~
AluN13unLen inverse matrix [I - A] AU LYIVIINUAVINTBVU N LR ¢
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-l -1
{1-aA1{1-A X

n
——
ol

I
>
et
o

-1 ‘1
nio | X = {1 w A} d il = A} {T = Al |
. -1
ufa X = (I = A} d IX = X

[] . u 1 .
ez iyt wnIn X aquszuu Matri x Talavwro natnfe naen

"
Mat ri x "N‘zhﬁum"\ Leontief coefficient matrix
(A = (ai ) = ( ﬁij) ) waualWnasnain  dldentity
3" nxn %5 nxn
g g > - -1
matrix sqnflssla (I -A)  aar¥wuihluma inverse (T - A)" = (I - A)

gy X azlivanman (I - )70 Tugeiu column vertor "d"  dv#e Final

. ' £ -
dem:ad wpwnuae LAseAdaseiu Lty ialieunaefl  axfiusuus #o X Anauny

oty (I = A)—1 ffus1s13un1n Leontief inverse matrix fila

— u - - - . - J F, - 13
waznama (I - A)° L fusavaznssvilananeidaauiu FodEntilazlaludbitana ma
inverse matrix U fun¥nn1InITIEVeN  alien cofactors wazninnas

matrix algebra #viifie

BC' o}
— =3 B — =
(3] I nia I3 1
Tnod
B :fn mtrix B la 9 #fwuin nxn
IB] : #o deternminant %89 matrix B
C . #d Adjoint wov B ¥  "adj B" (C' : transpose umv

Cof actor B)
| : fo ldentity matrix wuam nxn
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uazanidaulowen inverse matrix fa

pp L = I
Fothu gt = c'
1B}
= adj B
18]
Tnufl adj B = c'
uas C = (Cij)nxn
- L 1yitd
dy Cy = (1 -1 |M1j|

(Mii : Minor 1 - j§)

IMMBgRtIma inverse matrix au¥nwasialudavauas diulaon metrix B
1n q 9upn inverse matrix (B)'1 lafinala matrix B fuifu  nonsl gul ar
mtrix nafie § determnant  Tywafuquo” ( |B | # 0) matu IRy

welugqunse  inverse lase

ﬂﬁniﬂﬁunsﬁﬁnﬁﬁuﬁﬁqﬁmﬂadﬁ a7 B = (I - A) ) warash
(1 - ™ = ad (1 -4
1T = A]

5 - -
fviu asevnima X v1asle

X = (I - & ld

J » L]
laof 1378 w13m7 matrix A a0 uas column vector d  ifuAfin®mun
Twasifudasr 197fasnt column vector X Gwuanvnanda (x,) VOINUIY LATHEDA

o, -~ 1 ] >~ L - . L N -
nrandnlu i deeilladenantavaunan v dansquntenatudaznise crseghianasBndzan
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natide
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j 1aursnnasatanauszuy Matrin aqveu ( Xi = X

B

e 1=3 )

NI L AINERVTavE ind L Ieuaung tasesfiantasdaeenitu o au

fo
®. NIILNEAT
B. NIIPAFMNTIY
n.  N13U%NTY
- -
ﬂvﬁnﬁﬁzsﬂ1u§ﬁﬂﬁvn5q1unnunv1nﬁvn11ﬂw LEANA W AURU YD IN Y INRR
1) 4
(Input - Output Table) #uanluil
(Wuaquum)
Y |
vl |
g 3
HAHER NS LNMART H1IQAT NI A1TUTNTS IﬁuﬁﬁﬂﬁlTﬂ}d WARWAT I
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NUILHER i
]
|
N1 LNEA T Lo wdo 20 [ 0 a0
NVIATTINNTIY 900 oo €o [ @B 2, €aa
n17udnns o koa 900 { 900 £on
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NTORIRTTINTINAU 0 M3 sHRn  aneludss indeg lulineazas I nnoouan
awfl  ...nst nt returns to scala) uaz maflantsndaly iUBountavuaansf L iafias
gwsoutineyalusfnzvaunfisisen ifeneuuunisedn waznansnuiuiusyewnisuiny ey
WARZAL0 LASEERY Reauey hmuefinfmual Sl lasvan $eoqvu (e ilmugsevazuy
(rrughanounts mine lauszrawad o lustuufinimun fie Insnolavsswaua® dafusan
%y e,0c0 WuAUM 1T e,bec AN TagInduaashiagiRan g unwms
®%90 ﬁuuﬁuﬁﬁw;ﬁﬂnn11qnaﬂﬂn11utﬁu-xbo fustuum waznn1Tudnt il oce Wuatuum
13afiezs uq1nuﬂnv1§51uﬁa:udau\ﬁ1u§ﬁﬁwzﬁavnﬁnﬁu€15ulﬂuwauﬁwﬁvnuﬂtﬁ111 URZUA
Az svgﬁaﬁﬁﬁﬂuauﬁugiunq1uanuavua:1av€uﬂﬁ%uﬁuadqn1s Fof Lsrvzniinasatiuna

wasnzUszutodenny q Mnaalalasssuu Matrix SelavaavlSlufevdunan fio

X = (1 —A)-d
LR X a,, X

i3 = ij

< L] - - [ A | ] -
Fanrseunadinnainensn iiudursuXere LUl

0

U ah  anan Matrix A (Leontief coefficient matrix)

A = (aji y3x3

Taufl a

. X, .
ij ii‘]
|

ngayaluntinvesiasia

.125 167 .020
A = L2500 .333 .080

175 L1330 .200

(lufliflamesion » whumiv)
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o) azla (T - A) #Hed

1 0 o 125,167 .020
(1-4 =0 t o] - |.250 .133 .os0
0 0 0 175 .133 200

.875 - ,167 - ,020
- .250 .667 - 080

- .175 - 133 .800

n) Avrama Adjolnt (I - A

[N Cof (I « A = (Cij)
Ix3
i+j
gy Cy = DT om
azfiu .523 .214 .150
Cof (I = A = |.136 .697 .147

.027 075 .542

n adj (I - A = (Cf (I - A)

.523 136 .027
wvity adj (1 = A = 216 .697  .075

.150 147 . 542
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g (1 - A~ = adj (I = A
EENY

L 12,523 .136  .027 J

thifio (1 = A)-

r 875  -.167 ~.020 —\
-.250 .667 ~.080
-.175  -,133 .800

5 J

.523 .136 .027
214 .697 .075

' L1500 147 542

0.42
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.510

.357

vector X

(1 - 4)

.

1.245

.510

i .357

459.51
1,68L.92

605.73

-

3x1

-1

136

S42

697

A2

147
L2

324

1.660

d

.348

.324

1.660

‘348

.027

075
42

242
52

.068
.179

1.291

-

.068
179

1.291

3x}

110

960

180

x1
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fute [ X, 459.51
X, = ,681.92
X, 605.73
. -
3x1 3x1

n3anonenTzuu Matrix 1oy

- 459.51
x.l
xz & 1.681.92
X3 = 605.73 (cquivalance of matrices)

fuffe Swouna gt Sonnindesw (X)) wev ndnunﬂvujhﬂnﬂatnaw1

k|

NPT MNIWUATNMVINAT B ddk. ce FUBWUM,  §,%c0.<e FUaTUUM  uns
wod.dn WAMUM WAttt Taunsusnusvelinnanavusaznusy 1atesinaznalann

xij = a0 uszUBuen s leth Sousugnumalasanaaniveavte §u 1 miufunn

1

4zMaendn : P =
219030 F xj j=1

[ 4 - L4
xij ﬁvﬂzinnﬂnn11ﬂvﬂ1L%quanvnqquﬁhﬂuﬁwaunﬁiwan

Homun (e lnsslavszoranfl (GNP) o, weo Fusiuuan #vsrsranat o
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Tasaquuanaz diulniina s’ insasien e uiusvewarietind LaRs s onurfanued
fifellamswan o salacasntds miboiaswgianay 4 luszvu iAswsfaunazmiog LATEaRa
zApuNdn HAHARDBNEUEYADITIL IATefAven vl e iunis ifowmeunasuresnis v
n1s3zuanvA T iiusuevn1slnilognats uuuu L Tury fnees Tasvasvvsvuuus ey
FudfivuuushasyOn (Closed Model) umzuvuvvaswils (Open Model) ﬁvﬁﬁavﬁuad
fusnwupvuuuttaavmoateylusnmtdys  (Static) win \U%bu fuuanndy
(Comparative Static) wiawnamiAfeu (Dynamic) Tao tawazagelvnq 9% 1A enl
w:ﬁavadnﬂu1ﬁtdau1ﬂﬁ%ﬂ uﬁﬂ:ﬂﬁduLﬂ1u§ﬁwa:w§wﬁuﬁﬁtﬁuvﬂﬂﬂtﬁuqua:ﬁawwaunmﬁdu%:

-~ L} - - L3 ~ o, L3
aaviiguinvusod e tfiedfu  waznqsudnfseeov idnduluriunisuaedfualadauunungrunn

avfl Taugasanaslota¥unrsndnaraneaviinas iute fefludnazegluns@ila

uuuaﬁaavﬂﬁﬂﬂuTwﬁquuﬁﬁiﬁuﬁuuuaﬁaavanqwﬁvuuu1ﬂﬂ (Static - Open
Model) ﬁvunﬂuﬂﬂuuuaﬁaavﬂﬂndduLﬂﬁuﬁﬁﬂﬁﬁﬁx (Open sector) WuNAIIMANIAN
wﬁaumﬁ1u:ﬁan11nﬁﬂ5u 9 ﬂvnﬁduLﬁiﬂﬁﬁﬂﬁﬁi:ﬁﬁavnﬂiﬁuéqﬂhL%ﬂ}ﬂ WRZNATIWYDYAUAY
#1537 1olauszewnfl (Gross National Product) iuiay  divifuisasna
AWTouINTIS LATTERA L TaNusaavnaTndnl LUITluns vusaun T RARRa TN A L ATEE
fatnTantefiln  Hufluemituntmuununeslanmunszos viavinsiuar iwszioy

. L] [l o ~u o = ]
aevluaurseidalartntsehi Gusonsuiiufssosntanas el s

- 1] &
TuntrrfunanusunsRdneewmuae (RSRERay 4 surguuuushiane nds
L ] - - - - 1] e L4 L] -NJ’
naneRunszni lalaun130enaun19mIA N UsT eNaun1T (AN Liursesssunn 9 windiv e
[ 4 i ] " -
omanttunnlagisuu Matrix  csnfissaunsoviaiudsdsuassiivaiounisaliniasns e

t¥ususei]
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s. NI iRTIIRAWRNNuSUENNTHAR  (Input - Output Analysis) foasls?

b, nﬂanﬂqzﬂﬁﬂuﬁhﬁuﬁwnvn11uaﬂuavﬁ1:LnﬂnﬁvﬁvuuvudvuLﬁﬁugﬁaﬂﬂiuaﬂwast:tnﬁ

.
ponti o nuduiATezRINTIAR usr Leontief Coefficient Matrix

(Buul neil
ro.ln -3 o.lnq
A = o.C 0.® o.lo
©.® - XY o.an |

. » L} L ] ’ » L - L
BUIMIIT ¢ 00 v AN TRER uRssmuolaeiinduanah i $agUauevnasouy
» L - - -
tAseahe iiuatiuon wo MmUY, ¢ MAULIM UEE oo FURTUUAM WRINTTINRLY N

uanvarfutuseeentandass tiueuaela?

n.  auyBon INNIFITIIENE LATEgRavtsz indlng O baeo 1 37uUN LATYEARY 0N
znmgentiiu » S7u Ao |
%) NITINEAT
b} NIIPAFMNTIY
n)  mMIUdInns

ﬁuaﬂuﬁ1nﬁ11v;ﬂunﬂ11wuanvﬂaquﬁuﬁu6havnﬂzuaﬂ (Tnput - Qutput Table)

Tn#vaplul .
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1
!
Using Sector : Fi nal
11 N ' Total CQutput
Producing ctor l Demand
!
B i
I 300 200 80 | 40 1,000
|
I 200 0 200 [ 100 500
{
L1 100 150 40 | 113 400
Prinmary I nput s 400 150 80 = G\ : 630
|
Tot al | nput s 1, 000 500 400
BUAANTIUM

(M) Aarsuushaesarwiufuseountindaztemd duwuushaesuulsy 2

N1 Rt 2

(1)  oantsndntuls: wmehuusalareuanned 13160 woee o nelia

Tunttedaly ufouuday 01 t99avnasin GNP iflefusin wao Fuatuuan i <o

L 4 - ’ -~
Muaquwuw teaoulw  Final Demand IMAKBALENIINATIAYAS L1 coo MURIMU AN HERNanTy

gAamnIsu il woo NuatuuIM LAZHARNANTINIU3NS 1T oco Fudauum Heluaaniane

uanvA W NuiusaeNn1IHia MUl wawe ﬁﬂuusmaxtﬁuauqvls?
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